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MEMORANDUM

	TO:	James V. Derrick
	Alan Aronowitz
	Dan Rogers
	Mark Haedicke
	Richard Sanders
		Rob Walls 


	FROM:	Michelle Blaine
	Gail M. Brownfeld

	

	DATE:	January 19, 2001

	

	RE:	EWS/Enron Global Markets Litigation Update


	

	These summaries describe the commercial litigation, arbitrations, disputes and claims being handled by us.  Personal injury and property damage matters are included in the Enron Litigation Unit report and are not reported here.  Unless otherwise noted, Enron's interest is 100%, claims are uninsured, exposure amounts are 8/8ths, and amounts are in local currency and/or approximate U.S. dollars.


I. LITIGATION/ARBITRATION

Sempra Energy v. Enron North America Corp.,	(New)
ENASCO, LLC and Enron Corp.
(Supreme Court of the State of New York) (Greg Markel/Brobeck, Phleger & Harrison) ($140 million) 

· On December 20, 2000, Sempra served its suit claiming Enron North America Corp. breached two coal purchase agreements.  Sempra breached two operating and maintenance agreements and Enron Corp. is liable under its guarantee in connection with activities at two synfuel facilities in Newport News, Virginia.
· Enron North America Corp. and ENASCO, LLC have answered and filed counter claims.  Enron Corp. has answered and filed a motion to dismiss.
· Interrogatories and request for production of documents have been exchanged and the first depositions are set for late February 2001.





Ecoelectrica v. Puerta Rico Power Authority (PREPA)	(Updated)
(AAA Arbitration) (Frank Besosa/Adsuar Muñoz Goyco & Besosa) (Jack Montgomery/Bernstein, Shur, Sawyer & Nelson) (US$80 million) (Enron’s Interest: 50%)

· Ecoelectrica and the Puerto Rico Power Authority (PREPA) have agreed to arbitrate a dispute over the interpretation of the PPA on how to calculate the Energy Price Index.  PREPA’s current interpretation will cost Ecoelectrica $3-$4 million per year for the life of the 22-year contract.
· Because the PPA contains no arbitration agreement for contractual disputes, the parties must first negotiate the terms of the arbitration which should be agreed by the end of November, 2000.
· In November, Ecoelectrica submitted a proposed arbitration agreement setting forth an expedited schedule of 120 days.  PREPA has not responded.


II. CLAIMS/DISPUTES

Central Piedra Buena Dispute	(Not Updated)
(Guido Tawil/M.&M. Bomchil) ($2.5 million)

· Central Piedra Buena has refused to pay invoices submitted by Enron America del Sur S.A. claiming that it was improperly invoiced for gas and that, in fact, Enron may owe it unspecified amounts.
· Enron is considering filing an ICC arbitration in Buenos Aires to require payment.
· Enron has undertaken an internal audit to confirm the amounts in dispute while the parties continue to discuss this matter.














cc:	James McCartney
	Mr. Rex Rogers
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