


Summary of Contract Terms
8 LM-6000 PC Combustion Gas Turbines
Enron South America Electrobolt Project



Delivery Point:			16415 Jacinto Port Blvd., Houston Texas

Optional Delivery Point:		Site laydown area (at option of purchaser), by change order to contract.  

Delivery Date(s):			Three Units by July 30, 2000, Three Units by August 30, 2000, Two 
				Units by March 30, 2001

Payment terms:	Payment of remaining balance due as of November 15, 2000 according to the Payment Schedule attached hereto.  

Retention Letter of Credit:	$ 6,261,270 of purchase price, to be held by purchaser until final acceptance of last unit.  GE may replace with letter of credit in like amount.

Correction of Equipment:	GE is responsible for replacing or correcting any defective work or conditions prior to acceptance of the Unit.  GE must also correct punchlist items to Purchaser’s satisfaction within f180 days after Takeover, or Purchaser may draw on Retention Letter of credit.

Document Liquidated 
Damages	1-30 days late	$600.00/day
	31-90 days late	$1,000.00/day
	91+ days late	$2,000.00/day

Delivery of Final
O&M Instructions 
Liquidated Damages	$500.00/day if not delivered within 45 days after site delivery date of the first Unit.

Unit Delay Liquidated Damages	1-15 days late	$10,000.00/day/Unit
	16+ days late	$25,000.00/day/Unit

Takeover Liquidated Damages	$25,000 per day per Unit for each date that the Unit fails to meet Take Over Criteria by the end of Time for Completion.

Specific Peformance
Near Source Sound Level
Guaranty	Near field average A-weighted sound pressure levels for each Unit < 85dB(A) (referenced to 20 micropascals) when measured at 1.5 meters above any working elevation and 1 meter from the surface.






Specific Performance Far Field
Sound Level Guaranty	Far field average A-weighted sound pressure levels as installed with GE provided auxiliary equipment for each Unit (referenced to 20 micropascals) < 65dB(A) for gas fueled and water injected Unit at 400 feet while operating at steady state loads from 50 to 100 percent..

Specific Performance 
Exhaust Emissions Guaranty	Category	Value		Units of Measure
	
				NOx		60		ppmvd @ 15% O2
				 CO		15		ppmvd @ 15% O2

Electrical Output Guaranty	Adjusted Electrical Output per Unit > 46,810 kW (net of Unit auxiliary loads).

Specific Performance Electrical
Output Guaranty	Adjusted Electrical Output per Unit > 44,937 kW (net of Unit auxiliary loads)
Heat Rate Guaranty	Adjusted Heat Rate not to exceed 8,752 BTU/kWh (LHV).

Specific Performance Heat
Rate Guaranty	Adjusted Heat Rate not to exceed 9,146 BTU/kWh (LHV).

Output Liquidated Damages	If a Unit achieves the Specific Performance Electrical Output Guaranty during Performance Test, but fails to achieve the Electrical Output Guaranty, $500.00/kW that that Adjusted Electrical Output of the Unit is less than the Electrical Output Guaranty.

Heat Rate Liquidated Damages	$3,500 per BTU/kWh (LHV) that the Adjusted Heat Rate of the Unit exceeds the Heat Rate Guaranty.

Maximum Document
Liquidated Damages	$50,000

Max. Delivery Liquidated
Damages	$ 18,783,810

Max. Takeover Liquidated
Damages	$ 18,783,810

Max. Output Liquidated 
Damages	$ 12,522,540

Max. Heat Rate Liquidated
Damages	$ 12,522,540

Max. Aggregate Liquidated
Damages	$ 25,045,080




See Attached Schedules
For Additional Information
