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		ENRON RESERVE ACQUISITION CORP.

On-line Confirmation

DATE:		

TO:		
FAX NO.:	

FROM:		Enron Reserve Acquisition Corp., Houston, Texas

RE:		Special Terms and Conditions for Sale/Purchase of Products

This confirmation evidences the terms of the binding on-line agreement on [  (insert on-line transaction date)  ], regarding [  (insert counterparty name)  ]'s [purchase] [sale] [from] [to] Enron Reserve Acquisition Corp. ("ERAC") of the Product described below.  The following terms (also referred to as the "Special Terms and Conditions"), ERAC's General Terms and Conditions dated July 1, 1999 ("General Terms and Conditions"), which Buyer accepted on [  (insert on-line transaction date)  ], and certain Electronic Trading Agreement ("ETA") executed between ERAC and [insert counterparty name], together constitute all of the terms of the binding agreement between the parties regarding this transaction (this "Agreement").  Any other terms and conditions are objected to and shall not be binding upon ERAC. 

CONTRACT NO.:	[   (insert ERAC contract number)   ]

BUYER:	[   (insert counterparty’s full name)   ]
		[   (insert counterparty’s address)   ]

SELLER:	Enron Reserve Acquisition Corp.
		1400 Smith Street
		Houston, Texas 77002

PRODUCT:	[   (insert common name of Product)   ]

QUANTITY:  	Approximately [   (insert number of barrels)   ] Barrels per day of Crude Oil that Seller owns or has the authority to market.  All crude deliveries to Buyer hereunder during each applicable calendar month shall be deemed to have been made in equal daily volumes, regardless of dates of actual delivery.

QUALITY:	The Crude Oil delivered shall be [insert Type of Crude] type of crude oil meeting the specifications of [insert specifications].  Quality, quantity and gravity of Crude Oil delivered hereunder shall be determined in accordance with generally accepted industry practices in effect at the time and place of delivery using the latest A.S.T.M. or A.P.I. test methods.  Volumes shall be corrected to 60 degrees Fahrenheit temperature in accordance with the latest A.S.T.M. test methods and the latest edition of A.P.I. volume correction tables, and full deductions shall be made for all basic sediment and water and other impurities.  In the event Seller tenders Crude Oil not of the quality specified, without prejudice to any other remedy, Buyer may accept delivery subject to a reduction in price to compensate Buyer for the reasonable charges resulting therefrom, or Buyer may elect not to accept delivery.

DELIVERY LOCATION:   Seller shall deliver all Crude Oil into Buyer's, or Buyer's assignee's, designated carrier at [Delivery Point Name] (the "Delivery Location"). 

TITLE AND RISK OF LOSS:  Title and risk of loss to Crude Oil delivered shall pass to Buyer at the Delivery Location.  Seller shall be responsible for all transportation to the Delivery Location and Buyer shall be responsible for all transportation after receipt of Crude Oil at the Delivery Location.

PRICE:	 The price to be paid by Buyer to Seller for the Crude Oil delivered and accepted hereunder during each applicable calendar month shall be the weighted monthly average posted price for [Type of Crude], as published by [Crude Specifications], deemed 40 degrees gravity, plus [Crude Price].

INVOICES AND ACCOUNTING CORRESPONDENCE:  Invoices and any other notices or documentation shall be mailed or telecopied to the following addresses:

	[Counterparty's address]
	Enron Reserve Acquisition Corp.

	

	P. O. Box 4428
Houston, Texas  77210-4428

	Telephone No:  
Fax No:  
	Telephone No:  (713) 853-3337
Fax No:  (713) 646-3239 (invoices)
Fax No:  (71) 646-5977 (documents)



DELIVERY PERIOD:  Subject to the other terms and provisions hereof, deliveries hereunder shall commence on [insert Transportation Start Date] and shall continue through [insert Transportation Stop Date].  Conclusion of the Delivery Period shall not affect the accrued rights and obligations of the parties.

PAYMENT:  Payment is due on the 20th day of the month following the month of delivery via wire transfer in immediately available funds as directed by Seller's invoice.  If the payment due date falls on a Sunday or a Monday New York banking holiday, payment will be made on the following business day.  If the payment due date falls on a Saturday or a New York banking holiday other than Monday, payment will be made on the preceding business day.  In the event the Buyer fails to pay in full on the date due, Seller shall be entitled to interest calculated at a per annum interest rate equal to the rate publicly announced by Citibank N.A. as its prime or base rate on the amount due until payment is received.

ERAC CONTACTS:

Unless ERAC informs Buyer otherwise, any notices required by ERAC's General Terms and Conditions or this confirmation should be sent to the appropriate department as listed below.

Commercial/Trader:		[    (name)    ]		(phone 713-853-[(number)])(fax 713-646-4820)
Logistics/Operations:		[   (name)     ]		(phone 713-853-[(number)]	(fax 713-646-4820)
Deal Clearing and
Documentation (Contracts):	Lynn E. Shivers		(phone 713-853-5225)	(fax 713-646-4820)
Credit:				[    name      ]		(phone 713-853-5856)	(fax 713-758-8476)

Sincerely,

Enron Reserve Acquisition Corp.


By: _________________________
	Donald P. Schroeder
	Vice President

Address for Notices and Communications to ELFI:

1400 Smith Street
Houston, Texas 77002
Attn:  Manager of Liquids & International Fuels, Deal Clearing and Documentation Department
Fax:   (713) 646-5875
Phone: (713) 853-5294


With a copy of any notice given pursuant to Sections 5, 6 or 13 of the General Terms and Conditions, if any, to:

1400 Smith Street
Houston, Texas  77002
Attn:  General Counsel, Trading Group
Fax:   (713) 646-3490   

Wire transfer to:

Citibank, N.A.-New York
Acct. No. 3848 9788
ABA Routing No. 021000089
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