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May 4, 2000

VIA E-MAIL AND U.S. MAIL                                                                             60869-0001 

Honorable Andrea L. Biren
California Public Utilities Commission
505 Van Ness Avenue
San Francisco, CA 94102

	Re: Intent Of El Paso Natural Gas Company To File Testimony In I.99-07-003 

Dear Judge Biren:

	On behalf of El Paso Natural Gas Company (“El Paso”), I would like to advise you and all parties to I.99-070-003 that El Paso intends to file testimony in this docket addressing the Interim Settlement, incorporated into the Post Interim Settlement, and that El Paso reserves the right to file testimony on the Comprehensive Settlement.  Pursuant to your rulings of April 6, and April 12, 2000, El Paso will file its testimony on the Interim Settlement, and any testimony it may decide necessary on the Comprehensive Settlement, on May 19, 2000, as reply or rebuttal testimony. 

	At the prehearing conference on April 24, 2000, you asked parties whether they intended to file testimony in support of or opposition to any of the settlements concerning Southern California Gas Company’s (“SoCalGas”) system which have been filed with the Commission in this docket.  El Paso indicated that it may file testimony in opposition to a provision of the Interim Settlement, which is incorporated, into the Post Interim Settlement.  The Interim Settlement includes a special provision providing for expansion of capacity at SoCalGas' Wheeler Ridge interconnection.[footnoteRef:2]  El Paso opposes this provision and has determined that it will file testimony on this issue. [2: "Interim Settlement Enhancing and Enabling Competitive Markets on the SoCalGas System," Section III, p. 7-8, and Appendix A.] 


	Since the prehearing conference, El Paso has further considered the different settlements and has determined that it will support the Comprehensive Settlement.  El Paso believes that the Comprehensive Settlement contains a number of tradeoffs which generally reflect a reasonable compromise of competing interests.  It is responsive to the Commission’s decision identifying “promising options” for restructuring the intrastate California natural gas market and should provide increased certainty to shippers requiring intrastate transportation to provide cost-effective and competitive natural gas services to the California market.  El Paso does not intend to file 




opening testimony in support of the Comprehensive Settlement, but has concerns about provisions of the settlement and testimony which may be filed in support of it.  El Paso, therefore, reserves the right to file rebuttal testimony concerning the Comprehensive Settlement, if necessary to protect its interests. 

	Your ruling of April 6, 2000 provided for the filing of testimony in opposition to any provision of any of the pending settlements, as reply testimony, after testimony in support of the pending settlements.  Your ruling of April 12, 2000 confirmed this ruling regarding the content of prepared testimony, but provided for the filing of rebuttal testimony instead of reply testimony, and required such testimony to be filed by May 19, 2000.  Pursuant to these rulings, El Paso will file its testimony in opposition to the special provision of the Interim Settlement for expansion of Wheeler Ridge, and any testimony it may determine necessary on issues pertaining to the Comprehensive Settlement, as rebuttal testimony, on May 19, 2000.  

	To the extent possible, El Paso will coordinate the numbering of testimony and exhibits with other active parties to the proceeding as required by your ruling of April 26, 2000.  Rulings and decisions have often, but not always been served on El Paso by e-mail.  To facilitate timely coordination with other parties and the Commission, El Paso requests that parties check and confirm that their service list for this proceeding includes service on El Paso by mail and e-mail to the address indicated below. 

Very truly yours,


	Edward W. O’Neill
Jeffer, Mangels, Butler & Marmaro LLP
	One Sansome Street
	San Francisco, CA 94104
	e-mail: ewo@jmbm.com

	For El Paso Natural Gas Company 

cc: Commissioner Richard A. Bilas (Via E-Mail and U.S. Mail)
     All Parties to I.99-07-003   (Via E-Mail)
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