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	Enclosed is the revised draft of the EEI Collateral Annex and Cover Sheet.  We received quite a few comments from the working group, most of which we incorporated into the new drafts.  The following is a list of comments that we did not incorporate into the new draft which we may need to discuss at the upcoming meeting to the extent that they were not discussed at the last meeting:

1. Clarifying the treatment of collateral that is posted as either the Fixed Independent Amount or the Partial Floating Independent Amount in the Collateral Annex and whether it needs to be made clear which Paragraphs apply and which Paragraphs do not apply.  Also, if either of these options exists, both parties may act as a Pledging Party and a Secured Party.  If this occurs, does the Collateral Annex as written work.

2. We have not changed any of the ratings tests that are part of certain defined terms such as Letter of Credit, Letter of Credit Default, Credit Rating Event or Qualified Institution.

3. We have not added language to Paragraph 8 that addresses what happens if quotes cannot be obtained.  Our view is that arbitration then applies.

4. We have not added a separate definition for Notification Time for disputes.

5. We have not added to the definition of Letter of Credit that requires it to be acceptable to the Secured Party.

6. We have not changed the definition of LC issuer to make it the same as Qualified Institution.

7. We have not added to the definition of Interruption Event in the form of LC the concept of terrorist attack.

8. We did not delete the “mid-point” language in the definition of Current Mark-to-Market Value.

9. We have not added to Paragraph 6(b)(iii) a requirement that requires notice from the Secured Party of an LC Default.

10.	We have changed very few time periods for taking action under the Collateral Annex since this was discussed in the last meeting.
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