EAMR Interconnect and Measurement Services
Current Service to Customer:
· Pipelines require a 30 – 38% markup for income taxes on Contributions in Aid of Construction (CAC)
· NNG requires a 30% overhead markup; TW – 15%

Proposal for Interconnect Services:
· EAMR would enter into a three-way agreement with the Pipeline(P/L) and the customer 
· EAMR would provide EPC (engineering, procurement and construction) and operation of facilities in whatever combination was agreeable to by both P/L and the customer
· The customer would pay EAMR to construct the tap and valve for P/L and to P/L’s specifications

	Portion of Interconnect
	Owner
	Operator
	Who pays What?
	Costs

	Tap and Valve
	P/L
	P/L
(Could EAMR operate?)
	Customer pays EAMR
	· No CAC required
· Any P/L overhead required?
· EAMR services pricing includes a margin

	Measurement
	Customer
	EAMR
	Customer pays EAMR
	EAMR services pricing includes a margin

	Appurtenant Facilities
	Customer
	EAMR
	Customer pays EAMR
	EAMR services pricing includes a margin

	Laterals
	Customer
	EAMR (if customer desires)
	Customer pays EAMR (or other party)
	EAMR services pricing includes a margin

	
	
	
	
	



Benefits:
· Lower cost to customer
· Design and construction to Enron Standards
· Revenue flows through non-regulated entity

Additional alternatives for further services:
· EAMR could lease the measurement and appurtenant facilities to the customer
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