
Mesa, City of
January 26, 2001
Page 4








Mesa, City of
P. O. Box 1466
Mesa, AZ 85211-1466


Attn:  Document Department
Fax No.:  (480) 644-2768
Trans. No. NP1265.2 / 329338 – as modified


ENFOLIO® FIRM CONFIRMATION -- ENFOLIO® FIRM GENERAL TERMS & CONDITIONS GOVERN

This Confirmation Agreement shall form and effectuate the agreement agreed to and binding between Mesa, City of (“Customer”) and Enron North America Corp. (“Company”) regarding the firm purchase and sale of Gas transaction under the following terms and conditions.  Customer to purchase and receive (“Buyer”) and Company to sell and deliver (“Seller”).  Reference is heremade to that certain Confirmation dated July 13, 2000 between Customer and Company (the “July 13, 2000 Confirmation”).  Customer and Company hereby agreed that the July 13, 2000 Confirmation is amended by revising the price and extending the term as herein provided and that this Confirmation Agreement shall supercede the July 13, 2000 Confirmation in its entirety.

	Designated Quantity:
	See Attachment

	
	

	DELIVERY POINT(S):
	El Paso Natural Gas Co. – San Juan Basin, Bondad.

	
	

	CONTRACT PRICE:
	US Dollars $3.7400 per MMBtu for the period August 01, 2000 through January 31, 2001, US Dollars $______ per MMBtu for the period February 01, 2001 through July 31, 2001, and the “Index Price” published in Inside F.E.R.C.’s Gas Market Report for El Paso Natural Gas Co., San Juan Basin, as listed in the table entitled “Prices of Spot Gas Delivered to Pipelines” in the first-of-the-month issue of such publication for each Month during the period August 01, 2001 through January 31, 2002 minus US Dollars $0.3000 per MMBtu.

	
	

	PERIOD OF DELIVERY:
	August 01, 2000 through January 31, 2002.

	
	

	SPOT PRICE LOCATION:
	El Paso San Juan Basin

	
	

	
	Notice and Communication to Company:
Enron North America Corp.
P.O. Box 4428
Houston, TX  77210-4428
Attn:  Confirmation / Documentation
Facsimile No.  713-646-4816

Billing, Invoices and Accounting Notices:
Enron North America Corp.
P.O. Box 4428
Houston, TX  77210-4428
Attn:  Contract Settlement
Facsimile No.  713-646-8420


	
	Payments to Company:
Enron North America Corp.
ABA Routing 111000012 Bank of America 
Account 3750494099

Nominations to Company:
1(800)356-9427/1(800)FLOWGAS
Scheduling Confirmations to Company:
Attn:  ENA Gas Trading
Facsimile No. (713) 646-2531

	
	



Each party shall not disclose the terms of this transaction to a third party (other than the party’s and its affiliates’ employees, lenders, counsel or accountants who have agreed to keep such terms confidential) except in order to comply with any applicable law, order, regulation or exchange rule; provided, each party shall notify the other party of any proceeding of which it is aware which may result in disclosure and use reasonable efforts to prevent or limit the disclosure.  The provisions of the Firm GTC (defined below) other than the terms of this transaction are not subject to this confidentiality obligation.  The parties shall be entitled to all remedies available at law or in equity to enforce, or seek relief in connection with, this confidentiality obligation; provided, all monetary damages shall be limited to actual direct damages.

This Confirmation Agreement is being provided pursuant to and in accordance with the attached ENFOLIO FIRM GENERAL TERMS AND CONDITIONS (the “Firm GTC”) and constitutes part of and is subject to all of the provisions of the Firm GTC.  Any objection of Customer to this Confirmation Agreement must be made by written notice to Company within 1 day of Customer’s receipt of same.  Please execute this Confirmation Agreement and return an executed original to Company.

MESA, CITY OF					ENRON NORTH AMERICA CORP.


By:____________________________________		By: ___________________________________	
Signature						Signature
Printed 							Printed
Name							Name						

Title							Title						

Attachment
Contract No. NP1265.2 as modified


				 DESIGNATED 
PERIOD OF 			   QUANTITY			   CONTRACT PRICE
DELIVERY			(MMBtu per day)		(US Dollars per MMBtu)
=========			=============		==================

August, 2000				3,000				$3.7400
September, 2000				3,500				$3.7400
October, 2000				4,500				$3.7400
November, 2000				4,500				$3.7400
December, 2000				7,500				$3.7400
January, 2001				7,500				$3.7400
February, 2001				6,000				$4.1400
March, 2001				5,000				$4.1400
April, 2001				4,000				$4.1400
May, 2001				3,000				$4.1400
June, 2001				3,000				$4.1400
July, 2001				3,000				$4.1400
August, 2001				3,000			Index Price minus $0.300
September, 2001				3,500			Index Price minus $0.300
October, 2001				4,500			Index Price minus $0.300
November, 2001				4,500			Index Price minus $0.300
December, 2001				7,500			Index Price minus $0.300
January, 2002				7,500			Index Price minus $0.300
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