

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE
STATE OF CALIFORNIA
	Application of Pacific Gas and Electric Company for verification, consolidation, and approval of costs and revenues in the transition revenue account.
	))))
	Application No. 98-07-003
(Filed July 1, 1998)

	
In the Matter of The Revenue Adjustment Proceeding (RAP) application of San Diego Gas and Electric Company (U 902-E) for approval of 1) Consolidated changes in 1999 authorized revenue and revised rate components; 2) the CTC rate component and associated headroom calculations; 3) RGTCOMA balances; 4) PX credit computations; 5) disposition of various balancing/memorandum accounts; and 6) electric revenue allocation and rate design changes.
	)))))))))))))
	
Application No. 98-07-006
(Filed July 1, 1998)

	
Application of Southern California Edison Company (U 338-E) to:  1) consolidate authorized rates and revenue requirements; 2) verify residual competition transition charge revenues; 3) review and dispose of amounts in various balancing and memorandum accounts; 4) verify regulatory balances transferred to the transition cost balancing account on January 1, 1998; and 5) proposed rate recovery for Santa Catalina Island diesel fuel costs.
	)))))))))))))
	
Application No. 98-07-026
(Filed July 1, 1998)


 

[bookmark: zBriefTitle]SUPPLEMENTAL PREHEARING CONFERENCE STATEMENT OF NEW WEST ENERGY

0

SUPPLEMENTAL PREHEARING CONFERENCE STATEMENT OF NEW WEST ENERGY


Pursuant to the order of Administrative Law Judge Robert Barnett dated October 11, 2001, and pursuant to the “Assigned Commissioner’s Ruling Regarding Comments on Certain Direct Access Issues” (ACR) issued October 23, 2001, New West Energy Corporation (“New West Energy”) submits these supplemental comments relating to the issue of recovery of net undercollections from bundled service and direct access customers.

New West Energy has been an active electric service provider since the introduction of direct access in 1998.  New West Energy has provided direct access service to numerous customers throughout the state.  New West Energy is currently active in the direct access markets.

New West Energy has carefully followed and considered the issues relative to the net undercollections, and the recovery of the net undercollections.  It is the position of New West Energy that all customers, both bundled service customers and direct access customers, are equally responsible for payment of the net undercollections.  Fairness dictates that bundled customers and direct access customers are both assessed their fair share of the responsibility for repaying the amount of the net undercollections as may be determined by the Commission.

New West Energy bases this position on the fact that both groups of customers equally contributed to the net undercollections.  Prior to June 1999 when the Commission issued its decision in SCE’s 1998 RAP, direct access customers were subject to a zero minimum bill.  In other words, if the amount of the PX credit provided to a direct access customer exceeded its total UDC bill at the frozen rate levels, that customer’s PX credit was limited to its total UDC bill.  In D.99-06-058, the Commission approved a stipulation between SCE, Enron and the Western Power Trading Forum that eliminated this zero minimum bill provision.  

Therefore, as currently structured, a kWh that a direct access customers buys from another provider results in the same amount of reduction in the UDC’s revenues as does a sale of a kWh to a bundled service customer.  Because of this, the direct access customers imposed the same proportionate financial burden on the UDCs as did the bundled customer.



For these reasons New West Energy generally supports the proposition that the Commission should not discriminate between bundled service and direct access customers when imposing obligations for recovery of net undercollections.

	DATED this 6th day of November, 2001.

						NEW WEST ENERGY


						By:  _____________________________________
							Robert S. Nichols
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