

STATE OF ILLINOIS

ILLINOIS COMMERCE COMMISSION


The Peoples Gas Light and Coke Company,	)
		)
Application for authority under Section 7-101	) 	Docket No.               
of the Illinois Public Utilities Act to enter into	)
a Master Natural Gas Contact with	)
Midwest Energy Hub, L.L.C.	)


PETITION
To the Illinois Commerce Commission:
	The Peoples Gas Light and Coke Company (“Petitioner” or “Peoples”) hereby requests that the Illinois Commerce Commission enter an order approving a Master Natural Gas Contract between Peoples and Midwest Energy Hub, L.L.C. (“MEH”).  In support of this Petition, Peoples respectfully represents the following:
1. Petitioner is an Illinois corporation with its general office at 130 East Randolph, Chicago, Illinois 60601.  It is engaged principally in the business of distributing and selling gas to approximately 840,000 customers, in the City of Chicago and is a public utility subject to the jurisdiction of this Commission under the Illinois Public Utilities Act (the “Act”).
2. Peoples Energy Resources Corp. (“PERC”) is a corporation organized and existing under the laws of the State of Illinois with its principal office at 205 North Michigan Avenue, Suite 4201, Chicago, Illinois, 60601.  PERC is engaged in the business of providing unregulated energy services, including the business of providing propane, ethane, and natural gas peaking supply, electric generation and exchange services.
3. All of the outstanding common stock of Peoples and PERC is owned by Peoples Energy Corporation, a corporation organized and existing under the laws of the State of Illinois, having its principal office at 130 East Randolph, Chicago, Illinois, 60601.  PERC is therefore an affiliated interest of Peoples within the meaning of Section 7-101 of the Act.
4. MEH is a Delaware limited liability company, whose members are Peoples MW, L.L.C. and Enron MW, L.L.C.  Peoples MW, L.L.C. is a Delaware limited liability company, which is a wholly owned subsidiary of PERC.  MEH is, therefore, an affiliated interest of Peoples pursuant to Section 7-101 of the Act.
5. Peoples and MEH have entered into a Master Natural Gas Contract dated July 12, 2000 (the “Master Contract”), a copy of which is attached hereto as Petitioner’s Exhibit No. 1 and by reference made a part hereof.  (Note that the Master Contract has been labeled “confidential” and is being filed under seal on that basis.)  The Master Contract will govern the terms of firm and/or interruptible purchase and sale transactions between Peoples and MEH, which transactions will optimize the use of the their gas supply and capacity assets.
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6. The term of the Master Contract is one year from the date of Commission approval and from year to year thereafter subject to the right of either party to terminate the Master Contract on 30 days’ prior written notice prior to the end of the initial term or of any year-to-year extension of such initial term.
7. Each transaction under the Master Contract will be memorialized in a Transaction Confirmation which sets forth the terms and conditions of that transaction.  Exhibit A to the Master Contract sets forth the form of a Transaction Confirmation.
8. Peoples contemplates that numerous transactions of the type contemplated by the Master Contract will be entered into by Peoples and MEH.  Such transactions need to be executed quickly.  A requirement that each such transaction receive Commission approval would effectively eliminate the ability of Peoples to enter into any transactions with MEH.
9. Peoples currently enters into transactions of the sort contemplated by the Master Contract with other, non-affiliated entities that are involved in operations similar to MEH.  In fact, Peoples has entered into master agreements similar to the Master Contract with such other, non-affiliated entities. All transactions with MEH would be at arms length.  Peoples would keep records of all transactions for regulatory review.  
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10. The Master Contract will not interfere with Peoples’ operation of its public utility business or with the performance of its duties to the public.  Moreover, the Master Contract will allow Peoples to optimize its gas supply and capacity assets.  The Master Contract is in the best interests of Peoples and the customers it serves.  Accordingly, this Petition should be reasonably granted, and the public will be convenienced thereby.
	WHEREFORE, Petitioner respectfully requests that the Commission enter an Order under Section 7-101 of the Act consenting to the Master  Natural Gas Contract.
			Dated this            day of August, 2000

Respectfully submitted,

THE PEOPLES GAS LIGHT
  AND COKE COMPANY



By:                                                                   
Katherine A. Donofrio
Vice President



James Hinchliff
Gerard T. Fox
Mary Klyasheff
Attorneys for
The Peoples Gas Light
  and Coke Company
23rd Floor
130 East Randolph Drive
Chicago, Illinois  60601
(312) 240-4341
facsimile:  (312) 240-4486
e-mail: gtfox@pecorp.com
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STATE OF ILLINOIS	)
				)	SS
COUNTY OF COOK	)



	Katherine A. Donofrio, being first duly sworn, on oath deposes and says that she is a Vice President of The Peoples Gas Light and Coke Company, the above-named Petitioner; that she has read the foregoing Petition by her subscribed and knows the contents thereof; and that the matters therein stated are true to the best of her knowledge and belief.

THE PEOPLES GAS LIGHT
  AND COKE COMPANY



By:                                                                   
Katherine A. Donofrio
Vice President


SUBSCRIBED and SWORN TO
Before me this            day of
August, 2000


                                                   
Notary Public


My Commission Expires:
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