								Ron Tapscott
								1400 Smith Street	
								Houston, TX 77251-1188



December 20, 2001

Donald L. Wilkinson, Treasurer
Morris Export Services
1225 McCarty Drive
Houston, TX 77029

Dear Donald:

This is to confirm our receipt of your letter dated November 28, 2001 in which you communicated your intention to (i) place a lien on the equipment we have in storage if the outstanding payments are not paid on or before December 29, 2001, (ii) proceed with a request for the removal of the equipment on February 26, 2002 and/or (iii) begin efforts to sell the equipment if it isn’t removed on or prior to February 26, 2002.

I would assume that it is your preference to avoid the need to take any of the foregoing actions so long as EEPC was able to cure any existing defaults under the lease.

As I mentioned in our conversation it is certainly our intention to address this to everyone’s satisfaction as soon as possible; however, we would appreciate confirmation on our interpretation of your letter.

Sincerely,



Ron A. Tapscott
Director   

