Assembly
California Legislature
[image: ]
Dave Cox
Assembly Republican Leader
fifth district
STATE CAPITOL
SACRAMENTO, CA 95814
PHONE: (916) 319-2005
          Fax: (916) 319-2105
















Press Release

FOR IMMEDIATE RELEASE	CONTACT:  James Fisfis
May 14, 2001	(916) 319-2005

ASSEMBLY GOP STATEMENT ON MAY REVISION

(SACRAMENTO) – Assembly Republican leader Dave Cox (Fair Oaks) commented on the Governor’s May budget revision.

“This isn’t a May revision – it’s a May revulsion,” said Cox.

BARE RESERVE
“The Governor took the grossly irresponsible step of looting our state’s prudent reserve to fund government growth.  I’m very troubled because no reserve means no room for error – and the Governor has made too many errors already.

In his December 7, 1995 testimony before the California Constitution Revision Commission, Gray Davis supported Commission recommendations to require a mandatory 2% reserve and to limit state borrowing.

SALES TAX INCREASE
“What’s worse, the Governor’s budget sucks 1.2 billion dollars out of California’s taxpayers to fund government growth,” said Cox, referring to the Governor’s sales tax increase.  “This is the wrong direction to go in a slowing economy.”

“This tax reduction is a direct result of our strong commitment to fiscal restraint and a prudent reserve.  It will represent only the fourth – and by far the largest – reduction in the state sales tax in our history.” –Governor Gray Davis, in last year’s pre-election press release touting the sales tax cut 10/25/00.

Last week, Republicans wrote a letter to Governor Davis asking him to consider three specific requests in the budget.

· Protect education and public safety spending.
· Fund a 5% reserve to protect against future rate increases.
· No sales tax increase.
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