Suit filed by IFI’s preventing DPC from pursuing Termination Process

November 6, 2001

Media Statement

DPC is amazed that the Indian lenders (IFIs) would file a suit today in the Bombay High Court at the same time they and the Government of India (GoI) have specifically requested meetings with us in Singapore and Washington D.C. to discuss an amicable resolution of the Dabhol issue. 
This is a precipitous step clearly designed to frustrate DPC and its stakeholder’s ability to pursue legal remedies under the power purchase agreement (PPA). In the past we have experienced similar delaying tactics from the Government of Maharashtra (GoM), but we did not expect that central government owned and directed financial institutions would take such action intended to undermine the legitimate interests of the foreign investors.
Therefore, DPC’s foreign sponsors and offshore lenders, including governmental lenders from the U.S., Japan and Belgium, will review the suit and respond in an appropriate manner to protect the rights of all its stakeholders. DPC is confident of its legal position, as prescribed under the various contract documents, and expects this dispute will ultimately be resolved to the satisfaction of DPC and its stakeholders

