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Statement on DPC Actions Related to MSEB Outstanding Payments

The Dabhol Power Company, as a result of MSEB’s failure to meet a part of its payment obligations, has exercised some of our rights under the security provisions of the power purchase agreement.  DPC’s actions include drawing MSEB’s letter of credit, drawing upon the government of Maharashtra’s guarantee and issuing a notice to meet and confer.  Although additional remedies are available, these actions are specifically being taken to satisfy outstanding obligations and stimulate a more permanent resolution of MSEB’s payment difficulties. 


Additional Q&As

Q. What other actions are you planning?
A. We believe we have taken the appropriate steps for the current circumstances.  It would not be appropriate to speculate on future actions.

Q.  What can be done to resolve the problem?
A.  The government of Maharashtra has the ability to resolve MSEB’s financial difficulties through actions such as enhanced collections and allowing MSEB to increase tariffs.  We certainly want to offer our assistance in identifying other potential solutions. 

Q.  Is this an indication that DPC is at risk?
A.  Part of the reason for having state guarantees was to provide security against the possibility of MSEB payment problems.  MSEB has been late with past payments and ultimately satisfied those obligations.  With the state’s help in areas like collections, dispatch order and tariffs, we believe MSEB will be capable of satisfying it’s future obligations. 

Q.  How will this impact on the future of Phase II of the Dabhol project?
A.  We are evaluating all the options available to address this issue but it is premature to give more details at this stage. The work on Phase II of the project is progressing well on schedule.  

