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This memo documents the review of power price curves in use on January 2001. 


1. [bookmark: OLE_LINK1]Scope & Methodology

The January 2001 curve review included validation of 5 power curves.  Our monthly processes consist of selecting a sample of a commodity’s total curves and reviewing them in several ways.  First, we will generate graphs that plot the curve amounts for a selected date, usually the last day of the month.  We will then compare that graph to a graph of the same curve for the last day of the prior month.  We will look for consistency in terms of seasonality and slope.  If we see anything unusual, we will attempt to get an explanation from the trader.  Next, we will compare the curve to new deals transacted on or around the selected date.  This will show how accurately the traders are marking the curve. We also check the curves against third-party quotes such as Amerex and APB, when available.

2. Analysis

· NEW YORK EAST
· NEW YORK WEST
· ERCOT  
· MID C   
· ZP26

3. Notes

NEW YORK EAST and NEW YORK WEST – These locations show an upshift throughout the entire curve as compared to the prior month.  The New York market just opened a few months ago, and is still highly volatile because of its newness.  Therefore, these curves currently show, and will continue to show, rather large price movements until the market is more established.  

ERCOT --  Upshift through entire curve attributed to unexpected fluctuating winter temperatures in Texas leading to higher demand.


4.    Summary

Based upon the information we obtained during our review, we conclude that, in aggregate, the price curves appear to be 
reasonable.  We welcome ideas to continuously improve the curve-validation process and suggestions for additional curves to validate each month.   
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