Counterparty/Permitted Transaction Matrix
· Rules below assume Enron entity is licensed ATOM
· Universal rule:  Enron entity is "offeror" of all trade options
Counterparty characteristics:
(1) ESP*/non-ESP (* “eligible swap participant”)
(2) CITB*/non-CITB	(* "commercial in the business")
(3) producer/non-producer
	COUNTERPARTY
	Permitted Transactions

	ESP; CITB; 
non-producer (or producer with net worth ≥ $10 million)
	Any swap
Any trade option

	ESP; CITB; producer with net worth < $10 million
	Any swap
Any trade option in which Counterparty is option buyer
No trade option in which Counterparty is option seller EXCEPT for "Permitted Collar"

	ESP; non-CITB
	Any swap
No trade option

	non-ESP; CITB; 
non-producer
	No swap
Any trade option

	non-ESP; CITB;
producer
	No swap
Any trade option in which Counterparty is option buyer
No trade option in which Counterparty is option seller EXCEPT for "Permitted Collar"

	non-ESP;
non-CITB
	NO OTC DERIVATIVE TRANSACTION PERMITTED



“Permitted Collar” is a transaction in which (a) producer/offeree sells a call and buys a put; (b) call and put run and expire concurrently, and (c) call delivery volume does not exceed put delivery volume.  Producer can not be put seller/call buyer.


Counterparty/Permitted Transaction Matrix
(cont’d)
· Rules below assume Enron entity is NOT licensed ATOM
· Universal rule:  Enron entity is "offeror" of all trade options

	Counterparty
	Permitted Transactions

	ESP; CITB with net worth ≥ $10 million
	Any swap
Any trade option

	ESP; CITB with net worth < $10 million
	Any swap
No trade option 

	ESP; non-CITB
	Any swap
No trade option

	non-ESP; CITB
	NO OTC DERIVATIVE TRANSACTION PERMITTED

	non-ESP;
non-CITB
	NO OTC DERIVATIVE TRANSACTION PERMITTED
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