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DATE:	January 2, 2001

TO:	Greg Brazaitis - Enron

FROM:	Steve Hanshaw

C.C.	Milt Howard - Steag

SUBJECT:	Comments regarding Houston Pipe Line Company Agreement 
	Dated November 13, 2000


1. Article 1: Meter type to be ultrasonic sized to allow for 230 MMcf/d.

2. Article 3:The project requires a “not to exceed” capital cost which would include taxes if applicable.  The monthly operations fee should be eliminated.

3. Article 5: As shown in the draft Exhibit A, the BVP Facilities should be operated by HPL upon acceptance of the design and construction of the facilities.

4. Article 5 (ii): Meter type should be ultrasonic. 

5.  Article 5(v): The MAOP of the BVP Facilities will be provided by BVP.

6. Article 8: Audit rights should be for a period of thirty-six (36) months.

7. Article 9: Please add evergreen verbiage providing for an extension after the expiration of the initial term.  
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