NO CONTRACT WILL BE DRAFTED WITHOUT THIS COMPLETED FORM
CONTRACT TERMINATION AND CONTRACT PREPARATION REQUEST
[This is an on-line form.  To fill in information, use the tab key or your mouse to go from one field to another.  Pressing the space bar (or clicking your mouse) will put an “X” in the boxes.  All areas in Red & Gray are active and should be filled in as applicable.]
DATE:	05/11/00

	[bookmark: Check4][bookmark: Check4]TO:	|_|Shawna Flynn (EB3870)
	
	DEALMAKER:
	Brian Riley

	[bookmark: Check5][bookmark: Check5]	|_|Bob Walker (EB3881A)
	
	FROM:
	George Weissman

	
	
	ROOM:
	EB 3542

	
	
	PHONE:
	713-853-6992

	
	
	SYNERGI CONTRACT NO.:
	     

	
	
	

	PREPARE THE FOLLOWING (select one):
	[bookmark: Check1][bookmark: Check1]|_|Initial Termination Letter
	

	
	[bookmark: Check2][bookmark: Check2]|_|Committed Reserves Agreement (Purchase Directly from Producer)

	
	[bookmark: Check3][bookmark: Check3]|_|(Small Marketer) Committed Reserves Agreement

	
	[bookmark: Check6][bookmark: Check6]|_|Committed Reserves Agreement (Liquids)

	
	[bookmark: Check4_Copy_1][bookmark: Check4_Copy_1]|_|Well Dedication

	
	[bookmark: Check7][bookmark: Check7]|_|Other
	Facility Agreement

	BUYER:
	Houston Pipeline Company

	BUYER’S STATE OF INCORPORATION:
	Delaware

	
	

	SELLER:
	Coastal Oil & Gas Corporation

	TAX ID NUMBER:
	74-1405013

	TYPE OF CORPORATE ENTITY (CORPORATION, LIMITED PARTNERSHIP, ETC.):
	Corporation

	STATE WHERE ARTICLES OF FORMATION ARE FILED (OR STATE OF INCORPORATION):
	Delaware

	SELLER’S REPRESENTATIVE:
	[bookmark: Check8][bookmark: Check8][bookmark: Check9][bookmark: Check9]|_|Yes      |_|No

	IF SELLER’S REPRESENTATIVE, WHAT IS THE NAME?
	


	SELLER’S REPRESENTATIVE’S STATE OF INCORPORATION:
	     

	CONTACT:
	Bryan Bilderback

	PHONE:
	713.877.6781

	FAX:
	713.877.9583

	CUSTOMER ADDRESS:
	9 Greenway Plaza, Houston, TX  77046-0995 

	PAYMENT ADDRESS:
	N/A

	ACCOUNT NO.:
	N/A

	ABA #:
	N/A

	POINT OF DELIVERY:
	098-4179
	OWNER OF METER:
	Coastal Oil & Gas Corporation

	FIELD NAME:
	Mission Valley
	METER NO.:
	098-4179

	COUNTY NAME:
	Goliad
	METER FACILITY NO.:
	60109

	WELL NAME:
	Albrecht #4
	ADDITIONAL WELLS & WELL FACILITY NOS.:
	     

	WORKING INTEREST:
	100%
	WORKING INTEREST:
	100

	PRICE:
	N/A
	METER FEE OF $350 IF LESS THAN 300 MMBTU PER DAY

	INCENTIVE PRICE:
	N/A
	[bookmark: Check10][bookmark: Check10][bookmark: Check11][bookmark: Check11]	|_|YES	|_|NO

	GAS DAILY PRICE:
	N/A
	

	5% REDUCTION:
	[bookmark: Check31][bookmark: Check31][bookmark: Check32][bookmark: Check32]|_|YES	|_|NO
	GAS SPECIFICATION:
[bookmark: Check10_Copy_1][bookmark: Check10_Copy_1][bookmark: Check10_Copy_2][bookmark: Check10_Copy_2]|_| HPL STANDARD	|_|OTHER (SPECIFY):      

	EFFECTIVE DATE:
	7/1/2000
	IS AN ENRON ENTITY PURCHASING GAS BEHIND A PLANT?
	[bookmark: Check12][bookmark: Check12][bookmark: Check13][bookmark: Check13]|_|YES	|_|NO

	PRIMARY TERM:
	N/A
	IF YES, WHAT PLANT?
	     

	EVERGREEN:
	N/A
	GPM:
	     

	DOES NOTICE NEED RECORDING?
	[bookmark: Check39][bookmark: Check39][bookmark: Check40][bookmark: Check40]|_|YES	|_|NO
	IS THERE A RELATED PROCESSING AGREEMENT OR OTHER AGREEMENT?
	[bookmark: Check41][bookmark: Check41][bookmark: Check42][bookmark: Check42]|_|YES	|_|NO

	
	
	IF YES, NAME:
	     


SPECIFY ANY OTHER NEGOTIATED SPECIFICS:

FACILITY AGREEMENT:

HPL SCOPE:
Install an H2S Analyzer and replace existing 2" Plug Valve w/ a 2" ball valve w/actuator on the existing meter station no. 98-4179 connecting Coastal Albrecht #4 Well into 6" (1130) Ln. in Goliad County, Texas.   HPL will operate H2S analyzer.

PRODUCER SCOPE:
Producer will own and maintain H2S Analyzer. Producer will reimburse HPL 100% of Construction Cost of $39,600.





ADDITIONAL INFORMATION:

Coastal has acquired 3 previously drilled wells subject to HPLC contract 96008903 behind Meter 098-4179 from Sierra 1996 I Limited Partnership and M.J.G. Inc., as Seller’s Representative for Sierra effective 3/1/2000; the Legal Department has prepared and is currently circulating a Ratification and Consent to Assign Document to reflect this transaction.

We have been unable to locate an existing Facility Agreement for the 3 previously drilled wells and suspect that no such Agreement exists.

The Facility Agreement requested herein is intended to cover only alterations to be made to existing Meter 098-4179 to install an H2S monitor and necessary valving to allow HPLC to accept gas from the newly drilled Albrecht #4 well.

Once the H2S monitor has been installed and the Albrecht #4 well is ready to flow, we intend to paper the purchase of gas from the Albrecht #4 well only via a spot confirmation pursuant to a spot gtc.  The Albrecht #4 will not be covered by 96008903, nor will the wells currently subject to 96008903 be subject to the spot gtc. 





cc:  Brian Riley, Vic Sarmiento, Vance Taylor
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