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Request for Proposal
Firm Natural Gas Supply for Local Distribution 

Scope:     CoServ Gas, LTD, the natural gas distribution unit of CoServ—Denton County Electric Cooperative, requests proposals for monthly firm deliveries to meet its partial or full requirements for service to its residential and commercial customers in the North Texas area.  CoServ anticipates that its gas purchases will be transported on the TXU’s Lone Star Pipeline (TXU LSP) system(s) under its existing firm transportation agreement.

Quantity:     Monthly volumes to meet distribution demand based on annual usage profile (See attached Projections).

Nominations:     Monthly nominated quantities due second business day prior to the first calendar day of each month for each receipt and/or delivery point or aggregated geographic area.  Daily nomination changes, if necessary.

Gas Supply Sourcing:    Gas nominated and delivered in equal proportions between Waha, Katy, Mid-pipe and North Metroplex areas of the TXU LSP pipeline system.

Balances:     Daily as practical.  Cumulative imbalances resolved before end of next month.

Quality:     Merchantable quality meeting the quality specifications in CoServ’s transportation contract with TXU LSP; 950-1,100 Btu per cubic foot. 

Delivery and Receipt Points:     Mutually agreeable existing Receipt Points into TXU LSP furnished by supplier.  Delivery points from TXU LSP into CoServ distribution system furnished by CoServ.

Measurement:     Supplier responsible for standard measurement, regulation devices at Receipt Point in accordance with appropriate A.G.A. Report No. 3, 7, 9, or other industry standard method.

Pricing:     Creative long-term, fixed, futures-based or market index basis pricing.

Payment:     Monthly

Term:     Up to two years primary term from date of initial deliveries, prior to January, 2002 with up to two year extension thereafter.

Intrastate Warranty:     The gas shall not subject CoServ’s transporter, TXU LSP, to federal jurisdiction under the Natural Gas Act.

Proposal Due Date:     September 12, 2001.  Award date after negotiations with gas deliveries as soon as November 1, 2001.

Submit to:    Rich Herweck
                      CoServ Gas, LTD.
                      7701 South Stemmons
                      Lake Dallas, Texas 75065
                      940-270-6684
                      940-270-0705 FAX
	       rherweck@coserv.com

ANY PROPOSAL IS SUBJECT TO NEGOTIATION AND EXECUTION OF A DEFINITIVE AGREEMENT WITH MORE COMPLETE TERMS AND CONDITIONS
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