On December 31, 2001 FERC issued an order approving FGT's tariff changes to its cash-out pricing provisions filed in Docket No. RP02-83-000.  The new pricing provisions will be implemented effective with January 2002 production month imbalances that are cashed out statements (it is my understanding that any prior periods that flow through fromJanuary and beyond will be priced in with the current month activities).  These new provisions provide for the pricing of imbalances based on a simple arithmetic average of the Gas Daily midpoint prices from the sixth calendar day of the month the imbalances occur through the fifth calendar day of the following month.  This average will be calculated for each of FGT’s Z1, Z2 and Z3 and FGT will pay at the lowest zone average priceindex and bill at the highest zone average priceindex.  (The Natural Gas Week weekly index pricing will continue to apply to Alert Day imbalances.)

If you have any questions regarding the new pricing provisions you may call Teb Lokey at 713-853-6868.

