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Calif Gov: Economy Hurt Unless FERC Issues Power Refunds
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SAN DIEGO -(Dow Jones)- California Governor Gray Davis said the state's economy will be "brought to its knees" unless federal regulators order billions of dollars in refunds to the state's electricity consumers. 
At a Federal Energy Regulatory Commission meeting in San Diego Tuesday, Davis testified that the state's power market was "seriously flawed," but consumers shouldn't be held accountable. 
Davis pleaded with federal regulators to order merchant generators to refund billion of dollars in profits from last summer's wholesale power price spikes. 
Earlier this month FERC released the details of its investigation into California's troubled electricity market and found serious flaws within the market's structure. The FERC report stated that electricity rates in San Diego were "unjust and unreasonable" but didn't order refunds saying it lacked the legal authority to do so. 
"You must order refunds," Davis told FERC. "What is the purpose of making these finding in the first place if you don't order refunds?" 
Davis suggested that FERC impose price caps and bid caps on wholesale electricity sold to the California market in an effort to shield consumers from soaring prices expected in the summer of 2001. 
Davis said the current FERC plan, which calls for changes to the governing boards of the state's grid operator and power exchange and a $150 Megawatt hour cap on bid cap on electricity will make things worse next summer. 
Davis said unless FERC acts immediately and orders billion of dollars in refunds, California's deregulation experiment will end. 
FERC is expected to issue a final order in December on steps California needs to take to repair its electricity market. 
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