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NATURAL GAS SUPPLY PROPOSAL
for
Calgary Winterclub
December 20, 2000

Enron Canada is certainly interested in assisting Calgary Winterclub with its natural gas supply requirements.

On behalf of producer clients, Enron Canada currently manages approximately 1 Bcf of gas in Alberta, 0.3 Bcf in British Columbia and volumes in Ontario, Quebec and Saskatchewan as well.  We act as agent for many end-users in Alberta, Ontario and Quebec.  In the latest RiskAdvisory survey, Enron was ranked #1 overall in providing natural gas portfolio management services.

Please review the following proposal for the supply of gas:

BUYER:	Calgary Winterclub

SELLER:	Enron Canada Corp. (“ECC”)

TERM:	The “Term” shall be as defined in Table #1. 

VOLUME:	Firm (“FT”) baseload volume at AECO as follows: 

January 		6,823 GJ/month 
February 		7,698 GJ/month
March 			7,470 GJ/month
April 			6,921 GJ/month
May 			6,194 GJ/month
June 			5,669 GJ/month
July 			5,449 GJ/month
August 		5,238 GJ/month
September		5,204 GJ/month
October 		5,570 GJ/month
November 		6,013 GJ/month
December 		6,768 GJ/month

	Due to the variable nature of your requirements, Enron Canada proposes that we deliver the above individual monthly firm volumes according to Calgary Winterclub’s need.

	Further, if Calgary Winterclub requires more or less gas in any given month, Enron will balance Calgary Winterclub’s volumes on a monthly basis to meet Calgary Winterclub’s needs.

DELIVERY POINT:

		NOVA Inventory Transfer (NIT) 

		Enron Canada Corp. proposes that Calgary Winterclub set up a NOVA 	
		Gas account.  Enron Canada will act as agent for Calgary Winterclub 
		by delivering the forementioned monthly volumes to the account and by 
		ensuring that the account is balanced on a monthly basis.

PRICE:	Prices are subject to change with market fluctuations and must be 				confirmed with ECC prior to acceptance.

The “Price” shall be as defined in Table #1 firm volume delivery at NIT.

		If Calgary Winterclub needs more gas in any given month, Enron Canada 			will balance Calgary Winterclub’s account by selling at the Canadian Gas 			Price Reporter (CGPR) AECO Daily Index plus C$0.02/GJ.

If Calgary Winterclub’s account has a surplus of gas in any given month, Enron will buy at the Canadian Gas Price Reporter (CGPR) Aeco Daily Index less C$0.02/GJ.

Table #1:
	Start Date
	End Date
	Commodity Price (C$/GJ)

	January 01/01
	December 31/01
	8.72

	January 01/01
	December 31/02
	7.30

	January 01/01
	December 31/03
	6.58

	January 01/01
	December 31/05
	5.86


		







NON-BINDING PROPOSAL
This proposal is for discussion purposes only.  The proposed transaction referred to in this proposal, and all terms, conditions, prices, and commercial terms referred to in this proposal are indicative only and are subject to revision.  This proposal does not, and is not intended to, create an offer for acceptance, an agreement between the parties, an obligation to negotiate, or other binding obligation, and no party may assert (and expressly releases) any claim or allegation that any such binding obligation exists.
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