Calculation of Gross Sales for use in default computations:


Schedule 2 of PX Tariff 1, Section 5.3: PX Core Market Proportional Charge-Back Methodology:

The PX Participant’s outstanding default amount will be charged back to all current PX Participants based upon the percentage of its gross sales in MWhs to the total gross MWhs sales in the Core market during the three calendar months preceding the event plus the current month-to-date.

PX Implementation for default on December 2000 Forward Market Invoice:

· Invoice issued on 1/9/01
· 3-month period = 10/1/00 – 12\31\00
· plus January to date
· Settlement statements utilized include everything processed as of 1/9/01
· October RT final 10/1/00 – 10/23/00
· October RT prelim 10/24/00 – 11/9/00
· DA/DO finals 10/1/00 – 1/2/01
· DA/DO prelim 1/3/01 – 1/7/01

Gross Sales include the following:

· DA generation, import, transfer-in mwh
· DO positive increments for generation, import, transfer-in mwh
· Ancillary services ISO charge types 1 – 56, 302, 451
· Imbalance Energy ISO charge types 401, 407—based on participant IE reports

Computations for Imbalance Energy from the participant IE reports:

Generation: 	max (0, (( M + RIE + RE) - (S + ESE+ + ESE- + ESR + ENS + ERR + OOS+ + OOS- ))) 
Import: 		max (0, OA)
Load: 	max (0, (( S + ESE+ + ESE- + ESR + ENS + ERR + OOS+ + OOS-) - (M + RIE + RE)))
Export:	max (0, OA)
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