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SEPTEMBER 20, 2001




Compressor System, Inc.
Four Kingwood Place
900 Rockmead Dr., Suite 141
Houston, TX 77339

Ladies and Gentlemen:

Compressor Systems, Inc. ("CSI") and Enron Compression Services Company ("ECS") (each a “Party” and collectively the “Parties”) are prepared to furnish each other with information in connection with sharing data relative to a potential electric compression project located approximately 3 miles west of Carthage, Panola County, Texas (the "Project").  The term “Confidential Information” shall mean all information disclosed by a Party, directly or indirectly to the Party receiving said information hereunder, regardless of the form in which it appears, or under which it is communicated, all copies and recordings thereof (whether or not made in accordance with this agreement) and the content of such information including, but not limited to, all analysis, compilations, reports, production profiles, reservoir data, geologic data, geophysical data, financial data, economic data, contractual data, environmental data, and engineering data.  All materials prepared by the Party receiving such Confidential Information from the disclosing Party, shall be deemed as Confidential Information.  The term "Confidential Information" shall, with respect to the receiving Party, not include information: (a) as is or may become generally available to the public, (b) known to the receiving Party at the time of disclosure or is thereafter acquired at any time from a source other than the other Party hereto that was not known to the receiving Party to be prohibited from making disclosure or, (c) is hereafter independently developed by the receiving Party as evidenced by prior documentation thereof.

In support of the foregoing and to enable ECS and CSI to assess and potentially develop commercial transactions, and as a condition to furnishing the information as set forth above, ECS and CSI (each a "Party" and collectively, the "Parties") agree as follows:

1.	Negation of Transaction Obligations or Fees.  CSI and ECS do hereby acknowledge and agree that neither CSI nor ECS shall be obligated in any manner whatsoever to enter into any relationship or transaction of any kind whatsoever, including, without limitation, any joint venture, partnership, service agreement, or the negotiation therefor, as a result of this agreement, the Project, or any of the matters herein contemplated.  CSI and ECS each will not claim or demand from the other, and there will arise no obligation to make payment for, any fee, commission or other kind of compensation in money, property or otherwise, now or at any time in the future, in connection with the Confidential Information, unless and until a definitive written agreement is negotiated, authorized, executed and delivered.  The Parties acknowledge that there is now no understanding to negotiate, execute and deliver any such written agreement.  

2.	Representations and Warranties.  ECS and CSI each do hereby represent and warrant that (i) it owns or controls title to the Confidential Information it respectively provides, (ii) such Confidential Information is free from all liens and adverse claims, and (iii) each Party possesses all permits, licenses and similar authorizations, rights and powers with respect to their Confidential Information to enable the Party to disclose its Confidential Information in accordance with this agreement.  Each shall pay, protect, indemnify and hold harmless the other Party from and against any and all losses, costs, expenses, liabilities, damages and judgments (including reasonable fees of counsel), whether incurred by settlement or otherwise, arising from Claims (below defined) related to or resulting from a breach of the foregoing representations and warranties.  "Claims" means all claims or actions, threatened or filed and whether groundless, false or fraudulent, that directly or indirectly relate to the subject matters of the indemnity, whether such claims or actions are founded in contract, tort or otherwise and whether such claims or actions are threatened or filed prior to or after the termination of this agreement.

Each Party understands that the other Party will endeavor to include in the information furnished hereunder materials that it believes to be reliable and relevant for the purposes of the other Party’s evaluation, that neither Party makes any representation or warranty as to the accuracy or completeness of any information that is so provided, and that neither Party nor any Representative of such Party shall have any liability to the other Party or its Representatives resulting from the use of such information by such Party or its Representatives.  For purposes of this section 2, "information" is deemed to include all information furnished under this agreement.

3.	Confidentiality.  Neither Party will disclose the Confidential Information furnished to it pursuant to this agreement without the prior written consent of the disclosing Party, other than to its directors, officers and employees, as well as those individual representatives, lenders, counsel and affiliates and each of their respective individual directors, officers, employees, representatives, lenders, counsel and affiliates, if any, to whom each Party desires to disclose such Confidential Information for the purposes of evaluation, negotiation or consummation of the proposed Project (those individuals who are directly or indirectly furnished Confidential Information by a Party are collectively referred to herein as the "Representatives").  A Party may also disclose the Confidential Information in order to comply with any applicable law, order, regulation or ruling.

4.	Treatment of Information.  Except as otherwise provided herein, neither Party will use the Confidential Information other than for the purpose of evaluating, negotiating and consummating the proposed Project.  The Confidential Information that is written, except for that portion that may be found in analyses, compilations, studies or other documents prepared by or for a Party, will be returned to the other Party immediately upon such other Party’s request and no copies shall be retained by such Party or its Representatives.  That portion of the Confidential Information that is found in analyses, compilations, studies or other documents prepared by or for a Party, the Confidential Information that is oral and the Confidential Information that is not so requested or returned will be destroyed by the Party holding such Confidential Information.

5.	Remedies and Liability.  Each Party shall be liable for any breach of this agreement by it or any of its Representatives.  Each Party shall be entitled to all remedies available to it at law and in equity; provided, notwithstanding any other provision herein, the Parties agree that neither Party shall be liable for punitive or exemplary damages, whether founded in tort, contract or otherwise, in respect of the disclosure or use of any information furnished to it by another Party hereto under this agreement.  Each of the Parties acknowledge to one another that it may not have an adequate remedy at law for money damages in the event that any of the covenants in this agreement were not performed by the other Party, and therefore agree that it shall be entitled to specific enforcement of such covenants in addition to any other remedy to which it may be entitled.

6.	Governing Law and Arbitration.  THIS AGREEMENT AND THE RIGHTS AND DUTIES OF THE PARTIES ARISING OUT OF THIS AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED, ENFORCED AND PERFORMED IN ACCORDANCE WITH THE LAWS OF THE STATE OF TEXAS, WITHOUT REGARD TO PRINCIPLES OF CONFLICTS OF LAW.  THE PARTIES AGREE THAT THIS AGREEMENT SHALL BE ACCEPTED AND FORMED IN THE STATE OF TEXAS.  

	7.	Right to Compete.  This agreement does not obligate ECS to deal exclusively with CSI nor prevents ECS or any parent, affiliate, subsidiary or related entity or person of ECS from competing with any CSI or any parent, affiliate, subsidiary or related entity of CSI, so long as such ECS remains in compliance with this agreement.

8.	Term.  This agreement shall terminate on the date one year from the date hereof.

	In the event that this letter accurately reflects your understanding of our agreement, please execute all copies of this letter and return two fully executed originals to the undersigned.  This agreement shall not be effective or enforceable until executed by all Party signatories set forth below.
Very truly yours,

ENRON COMPRESSION SERVICES COMPANY

By: 		
Name: 	
Title:	
Agreed and accepted as of
date first written above:

COMPRESSOR SYSTEMS, INC.

By: 	
Name: 	
Title:	
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