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IN THE
UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

PG&E Gas Transmission, Northwest	§	Docket No. CP01-141-000
   Corporation		§
		§


MOTION OF ENRON NORTH AMERICA CORP.
 FOR LEAVE TO INTERVENE AND PROTEST

	Pursuant to Rule 214 of the Federal Energy Regulatory Commission's (“Commission”) Rules of Practice and Procedure, 18 C.F.R. §385.214, Enron North America Corp. ("ENA") hereby respectfully moves for leave to intervene and protest in the above-captioned proceeding.
	In support hereof, ENA states as follows:
I.
	The names, titles, and mailing addresses of the persons to whom correspondence and communications concerning this proceeding are to be sent are as follows:

	Leslie J. Lawner			*Rebecca Cantrell
	Attorney for			Director, Federal Regulatory Affairs
	Enron North America Corp.			Enron North America Corp.
	712 N. Lea			P. O. Box 1188
	Roswell, New Mexico  88201			Houston, Texas  77251-1188
	(505) 623-6778			(713) 853-5840
	FAX (505) 625-2820			FAX (713) 646-5785
				Rebecca.W.Cantrell@enron.com

	*Designated for service in accordance with Rule 203, 18 C.F.R. §385.203, of the Commission’s Rules of Practice and Procedure.

II.
	ENA is comprised of a number of companies which are subsidiaries of Enron Corp.  In the natural gas industry, ENA's activities include buying and selling natural gas in North America, providing a broad array of services to gas producers, offering price hedging and risk management services to gas buyers and sellers, and offering producers and other market participants various financing options.  ENA is one of the largest marketers of natural gas in the United States.
III.
	On April 2, 2001, PG&E Gas Transmission, Northwest Corporation (“PG&E”) filed an application for authorization to increase compression at five existing compressor stations and to install approximately 21 miles of pipeline looping (“Project”).  PG&E states that the Project will add 210,800 Dth per day of capacity on an annual basis, with an additional 20,380 Dth per day of winter only capacity.  PG&E requests that the Commission issue a decision by August 1, 2001 to allow the looping portion of the Project to be placed in service by November 2001.  
	As a marketer of natural gas and a firm shipper on PG&E’s system, the ENA companies have an interest which may be directly affected by the outcome in these proceedings.  Moreover, ENA’s interests cannot be adequately represented by any other party to these proceedings, and ENA’s participation in these proceedings will be in the public interest.
IV.
	PG&E states that it will charge its generally applicable Part 284 rates for service made available by the proposed facilities.  PG&E states that rolling the cost of the Project in to its general rates would result in a decrease of approximately 0.19 percent.  PG&E therefore requests an advance determination that the costs of the Project may be rolled into its systemwide rates in its next general Section 4 rate case.
	ENA is concerned about the affect of the additional compression on PG&E’s fuel rates.  PG&E recovers its fuel costs through a separate tracking mechanism, which will be applicable to both existing and expansion shippers.  PG&E states that the fuel rates will be somewhat lower when the initial looping is placed into service.  However, when the new compressors are placed into service, PG&E states that there could be an increase in fuel usage.  PG&E states that whether the systemwide cost of fuel would increase above the current cost depends on many factors and that the increased efficiency of the new compressors “will cause downward pressure on the fuel rate” (application at page 16).  
	ENA notes that, in a customer meeting on April 6, 2001, held in Houston, Texas, PG&E discussed illustrative fuel rates after the expansion compared with the average fuel rate during 2000.  Those rates were 0.0053% and 0.0044% per mile of haul, respectively.  These figures, while illustrative in nature, reflect a possible 20.45% increase in fuel costs for existing shippers.  ENA submits that such a significant potential increase in fuel costs for existing shippers is contrary to the provisions of the Commission’s Statement of Policy on Certification of New Interstate Natural Gas Pipeline Facilities[footnoteRef:2] that the applicant must financially support a proposed project without relying on subsidization from its existing customers. [2:  Statement of Policy, 88 FERC ¶ 61,227 (1999); Order Clarifying Statement of Policy, 90 FERC ¶ 61,128 (2000); Order Further Clarifying Statement of Policy, 92 FERC ¶ 61,094 (2000).] 

	
	WHEREFORE, for the reasons set forth herein, ENA respectfully moves to intervene in the above-captioned proceeding and requests that it be accorded all rights as a full party to such proceeding.  ENA further protests the potential increase in fuel costs to PG&E’s existing customers and requests that the Commission either reject roll-in of the increased compression costs to PG&E’s systemwide fuel rates or require PG&E to provide mitigation to its existing customers.

				Respectfully submitted,


				                                                     
				Leslie J. Lawner
				Attorney for
				Enron North America Corp.
				712 N. Lea
				Roswell, New Mexico  88201
				(505) 623-6778

Dated:  April 25, 2001
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CERTIFICATE OF SERVICE
	I, Leslie J. Lawner, hereby certify that I have caused a copy of the foregoing document to be served upon the Secretary of the Commission in accordance with the requirements of Rule 2010 of the Rules of Practice and Procedure.
	Dated this 25th day of April 2001.


				                                                     
				Leslie J. Lawner
