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Chugai Lilly Clinical Research Company, Ltd. To Disband

Chugai Pharmaceutical Company, Ltd. (President and Chief Executive Officer: Osamu Nagayama, headquartered in Chuo-ku, Tokyo) announced today that Eli Lilly and Company (Chairman, President and Chief Executive Officer: Sidney Taurel, headquartered in Indianapolis, Indiana, United States) and Chugai have agreed to dissolve their clinical research joint-venture contract in Japan. Based on the agreement, the products in development at Chugai Lilly Clinical Research Company, Ltd. (CLCR) (President: Takeaki Hirano, headquartered in Chuo-ku, Tokyo) will be transferred to Eli Lilly Japan K.K. (President: Andrew A. Mascarenhas, headquartered in Chuo-ku, Kobe), a Japan subsidiary of Eli Lilly and Company, by the end of 2002.

CLCR, a fifty-fifty joint venture of Chugai and Lilly, began operation in April 1999 with 200 million yen in capital and about 20 employees.  CLCR was established to conduct clinical development of selected Lilly compounds targeted for the Japanese market. 

The compounds in development include LY110140 (fluoxetine hydrochloride) for the treatment of depression and depressive state, LY139603 (atomoxetine) for the treatment of attention-deficit hyperactivity disorder, IC351 (tadalafil) for the treatment of erectile dysfunction, and LY335979 (multi-drug resistance modulator) for the treatment of breast and ovarian cancers.  Currently LY110140 is in a late-stage bridging clinical study, and LY139603 and IC351 are in Phase I clinical trials. CLCR will transfer the compounds to Lilly Japan by the end of 2002, following the completion of certain transitional work.

The decision to end the contract was made primarily because Lilly's internal development capacity and capabilities at its Japanese affiliate have significantly improved since the creation of CLCR.

In order to offset Chugai's investment in the joint venture and the loss of copromotion or comarketing rights for the products in development at CLCR, Chugai and Lilly have agreed to modify their 1995 contract in which the companies agreed to codevelop and comarket raloxifene for the Japanese market. Raloxifene is currently being prepared for regulatory submission in Japan for the treatment of osteoporosis in postmenopausal women.  Lilly currently markets raloxifene under the brand name Evista® in most other countries. The contract has been modified to be more financially advantageous for Chugai, which will benefit both companies, and it establishes a more practical business structure between Chugai and Lilly. 

Chugai is a leading research- and development-oriented Japanese pharmaceutical manufacturer, employing about 4,000 staff in Japan, that is focused in disease areas associated with bone, blood, the cardiovascular system, cancer, and infectious diseases.  It is the market leader in the field of osteoporosis.  Two biotech products, epoetin beta, EPO and lenograstim, G-CSF, have also contributed to the company's success.  Chugai has pharmaceutical operations in a number of major markets abroad.
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