Borderline
No.  2001-02
May 21, 2001

In a Borderline notice dated September 26, 2000, it was announced that the total daily nomination quantity on Northern Border was in excess of 60 Bcf per day.  And it was predicted that such number would continue to grow.  Well, such prediction has come true; Northern Border had over 250 Bcf/day of gas nominated on interruptible contracts for Monday’s timely cycle. 

Another prediction made last September was that the combination of highly overnominated interruptible quantities along with the use of increasingly complex pathing and transferring schemes would eventually put a strain on the Northern Border nomination system.  Unfortunately, that prediction has also come true.  

To quickly bring some control to the current shipper practice of overnominating interruptible contracts to influence allocation percentages, Northern Border is in the process of implementing the following procedural changes:

1. Northern Border will “redefine” its Daily Interruptible Nomination Quantity (“DINQ”) to be the total maximum quantity of gas a legal entity can nominate, in aggregate, on its Rate Schedule IT-1 forward haul agreements for a given nomination cycle.
2. Initially the new DINQ shall be fixed at 250,000 dekatherms/day received for nominated postive mileage interruptible transactions.  A future adjustment to the fixed DINQ quantity, if necessary, will be communicated by Northern Border well in advance of its implementation date.
3. When the total daily IT-1 forward haul nominated quantity for a given legal entity exceeds 250,000 dekatherms/day for a given nomination cycle, Northern Border lacks the information needed to allocate across multiple interruptible contracts.  Consequently, such legal entities’ IT-1 forward haul nominations will be rejected before Northern Border begins its capacity allocation process.
4. No limit will be placed on the number of effective IT-1 agreements a legal entity can have.   However, we would suggest that a legal entity should only nominate on one IT-1 forward haul contract with a MRQ of 250,000 dekatherms/day.  By doing so, the system will be able to validate that the DINQ has not been exceeded at the time the nominations under this single contract is submitted.

Such changes will be put into operation for the June 1 gas day.  

If you have any specific questions concerning these changes, please contact the Market Services Team.

