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	Asian Prices – Overall pulp buying in China and Korea is picking up thanks to the current low prices. Supply has tightened for several grades, but sources are wary of any optimistic prediction that pulp prices will surge upward by the end of the year. The benchmark northern bleached softwood kraft (NBSK) grade is trading at $390-400/tonne on the Korean and Chinese spot markets. Prices slipped to as low as $380/tonne in early August, but have now begun to bounce back.  Russian bleached softwood pulp has maintained stable trading volumes in China. Prices are now almost on a par with radiata pine levels at $360-380/tonne. In the hardwood sector, sales of Indonesian mixed tropical hardwood pulp have been contracting due to a lack of supply. The Brazilian eucalyptus, is trading for $380-390/tonne in the Chinese and Korean spot markets, up $10/tonne from last week. (www.paperloop.com; Aug 27, 2001)
US prices-In U.S. East spot markets, northern bleached softwood kraft (NBSK) pulp prices held flat even as buyers indicated some low-priced deals in softwood transactions. Some industry sources indicated that a closing between list prices and spot transactions could point to tighter supplies in spot markets later this year. Prices for spot NBSK delivered in the Northeast or Midwest held at $410-440/tonne, 11.5 percent below August contract prices. Southern bleached softwood kraft (SBSK) on the spot market also remained flat, holding its $390-420/tonne range of two weeks ago. Northern bleached hardwood kraft (NBHK), the only grade to hold flat in spot markets two weeks ago, remained unchanged at $340-380/tonne. In a growing recent trend, one NBHK supplier closed a five-month deal at a fixed price of $370/tonne, on the high end of current spot prices but barely covering its cash cost of production. Southern bleached hardwood kraft (SBHK) was unchanged and closed the week at $330-370/tonne. (www.paperloop.com; Aug 27, 2001)
Europe prices-The lowest spot prices have all but disappeared from the European market, although there is little buying activity at all as the vacation season shifts from northern to southern Europe. Pulpex futures prices have crept up in the past two weeks. When Pulpex prices move away from spot prices, this tends to indicate the direction to be expected for spot price movement. (www.paperloop.com; Aug 27, 2001)

	Foex published its weekly index again this week: NBSK fell by $2.65 (0.58%) to $452.55 whereas BHKP increased by $0.18 (0.04%) to $402.14. (www.foex.fi; Aug 28, 2001) 
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	M-real has started up its new bleached chemi-thermomechanical (BCTMP) pulp plant at Joutseno in Finland. The line has a capacity of 210,000 tonnes/yr and uses mainly aspen as its raw material. Output will be used to manufacture high-quality printing paper and packaging board at other M-real mills. The modernization boosted the unit's capacity from 180,000 tonnes/yr to 230,000 tonnes/yr. (www.paperloop.com; Aug 24, 2001)
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	Downtime
	Parsons & Whittemore (P&W) began a two-week shutdown at St. Anne, its northern bleached hardwood kraft pulp mill in Nackawic, N.B., Monday due to market conditions. The outage will trim about 10,500 tonnes from the mill's supplies, or just over 16 percent of its quarterly capacity, a source at the company said. (www.paperloop.com; Aug 24, 2001)
In order to ensure balance between supply and customer demand, Domtar Inc. announced today that it will be taking market downtime and suspending production of hardwood pulp at its Espanola Ontario pulp mill from August 26 to September 11, 2001. This is an additional 8 days from the original maintenance shutdown and will reduce production output by 10,000 tonnes. (www.paperloop.com; Aug 24, 2001)
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	Demand
	Trade book pickup. The 50-lb trade book gained some ground on the low end. The strength of trade book transactions is due the seasonal pick up in book publishing, which takes place through September and October and targets the educational and holiday markets. With the temporary idling of several Pulp & Paper of America (PPA) machines, owned by parent company American Tissue Inc., the already small number of trade book manufacturers will benefit from the lost tonnage, especially in lightweight book papers, according to one merchant. He added that if demand continues, the decrease in product might have a ripple effect and drive prices up. Permanent tonnage cuts in a variety of uncoated grades will aid the ailing market by better reflecting lowered demand.  (www.paperloop.com; Aug 29, 2001)
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