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	The NBSK PIX Pulp Benchmark price on the Finnish Options Exchange fell this week by $2.48 (0.54%) whereas BHKP increased by $3.51 (0.88%). (www.foex.fi; Aug 21, 2001)
Although many producers are moving to align supplies with moderate demand conditions, various sources said that softwood pulps in particular were still too abundant in the U.S and Canada.  But over the short to middle term, market watchers appear less concerned with inventory levels and indicated that a cyclical bottom was very close.  Some producer sources suggested that downward pressure had eased compared to last month.  However, several buyers noted they had easily pushed down prices for most pulp grades.  Effective list prices for southern bleached softwood kraft (NBSK) slipped $30/tonne to $430-$440/tonne on oversupply.  But differential prices showed a slight anomaly as northern bleached hardwood kraft (NBHK) dipped only $10/tonne to $420-$440/tonne as the grade was said to be less abundant on the contract market.  Southern bleached hardwood kraft (SBHK) prices saw the month's largest percentage drop, down 7 percent or $30/tonne to $390-$410/tonne. (www.paperloop.com; August 17, 2001
Widespread downtime taken by Norscan softwood pulp producers has begun to affect the Asian pulp market.  Prices have stabilized for the first time since September last year.  Low-priced radiata pine pulp from Latin America continues to hold down prices for northern bleached softwood kraft pulp (NBSK).  Some Indonesian and Thai pulp producers hope to introduce a $10-20/tonne price increase for their mixed tropical hardwood and eucalyptus grades in September, followed by a further $40-60/tonne rise in the fourth quarter.  But buyers and some other Indonesian pulp producers are skeptical about the increase's likelihood of success as there are ample supplies of Brazilian eucalyptus selling at competitive prices across Asia. (www.paperloop.com; August 20, 2001)
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	Spanish mills ran at 102% of capacity as producers continued to try to compete with South American and Indonesian hardwoods in Western Europe.   Production reached 91,000 tonnes resulting in an increase in mill stocks to 112,000.  (Valois Vision Marketing,; August 23, 2001)

	Operating Rate
	· 
	

	Downtime
	Blue Water Fiber has shut down production at its 87,500 tonnes/yr deinken market pulp mill in Port Huron, Mich., and is seeking to sell the facility.  Prior to closing, the mill had run at only half capacity since early this year.  Blue Water has capacity to produce 250 tonnes/day of wet-lap deinked market pulp.  For the remainder of the third quarter it would trim some 18,750 tonnes, or nearly 86 percent of its quarterly capacity, due to market conditions.  Based on capacity, market-related downtime would total 21,875 tonnes through June, in addition to its slowdown in July and the facility's closure since early August. That would bring Blue Water's total market-related downtime to 40,625 tonnes. (www.paperloop.com; August 22, 2001)

Brazil’s VCP and Cenibra took downtime in July, causing the operating rate to fall to 96%, down from June’s 100 %. (Valois Vision Marketing; August 23, 2001)
· 
	

	Inventories
	Chile’s inventories fell 54,000 tonnes during July to 582,000 tonnes, leaving producers with 82 days’ supply, 16 less than a month earlier.  (Valois Vision Marketing,; August 23, 2001)

French/Belgian inventories fell 2,000 tonnes in July as producers continued to take downtime for both market-and maintenance-related reasons.  (Valois Vision Marketing; August 23, 2001)
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	Demand
	Sappi has restarted PM 1 at its Stanger mill in South Africa following a rebuild to improve product quality and boost the capacity.  The 61,000 tonne/yr PM's uncoated woodfree capacity is expected to reach 85,000 tonnes/yr by the end of the year. (www.paperloop.com, August 21, 2001)
The Japanese giant, Oji Paper, has unveiled plans to add almost 1 million tonnes/yr of paper and board capacity in Asia, outside of Japan, by March 2006.  Oji's 1 million tonne/yr expansion goal includes building a large PM that has an uncoated and coated woodfree capacity of 500,000 tonnes/yr.  The remainder of the 1 million tonne/yr capacity target will include 200,000 tonnes/yr of newsprint or lightweight coated paper, 150,000 tonnes/yr of board and 150,000 tonnes/yr of specialty grades used for communication papers. (www.paperloop.com, August 20, 2001)
· 
	 Shasta Paper Co. will permanently close its mill in northern California's Shasta County.  The two-machine, 450 tons/day mill was bought by Plainwell from Simpson Paper Co. in 1999, and produced coated labels, printing papers, and bleached packaging papers. (www.paperloop.com; August 17, 2001)
The European uncoated woodfree market remains quiet as the vacation period continues.  But output curtailments have hit the headlines, as uncoated and coated woodfree producers kept taking downtime in the region during the second quarter. The slack trend in demand has been made worse by the mid-year vacation period when many offices are empty and order books thin. On top of the pressure to lower prices due to the lack of demand, suppliers have been faced with speculative buyers who are betting on uncoated woodfree paper prices falling further.  As a result, buyers have been confining their purchases to minimum levels, replenishing stocks only when they need to.  In the French market, prices for offset reels and sheets dropped by FF 100/tonne in June and by a further FF 100-300/tonne in July. One supplier said that business almost ground to a halt in July and that hefty discounts were available even on small orders.  Germany has not escaped the price plunge either, with levels for offset sheets dropping DM 50/tonne at the top end of the range in June and DM 50/tonne at the bottom of the price band in July.  Prices for offset reels dipped DM 100/tonne at the lower end in July.  Italian levels for offset sheets and reels remained steady in June, but eroded by ITL 50/kg in July, while in the UK, both offset sheets and reels slid by Pounds 10/tonne in June and a further Pounds 10-20/tonne in July. (www.paperloop.com; August 21, 2001)
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