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	· 
	(Bearish) The NBSK PIX Pulp Benchmark price on the Finnish Options Exchange fell this week to US$457.58 down $2.24 (or 0.49%).  The BHKP benchmark price for Euca/Birch came in higher than last week at $398.45 up $1.60 (or 0.4%)  (www.foex.fi ; August 14, 2001)
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	· 
	· 

	Production
	(Bullish) The Pulp and Paper Products Council has released its International Chemical Market Pulp Statistics for July. Figures for Canada show a 21.5% drop in production to 672,000 tonnes year over year.  NA/Nordic figures (which include Canada, Finland, Sweden and the US), showed a 14.9% drop in production to 1,748,000 tonnes year over year. Year-to-date figures for Canada show a 12.2% drop in production to 4,802,000 tonnes. NA/Nordic figures show a 10.6% drop in production to 11,857,000 tonnes. (Pulp and Paper Products Council; August 14, 2001)

· 
	(Bearish) Indonesia’s installed production capacity for pulp and paper increased by around 1 million tons each a year on the average over the past several years, the pulp and paper association (APKI) said. This year the country has an annual production capacity of 6.29 million tons of pulp up from 5.23 million tons last year. (www.forestweb.com; Aug13, 2001)
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	Operating Rate
	· 
	

	Downtime
	(Bullish) During July, NorScan producers took 325,000 tonnes of downtime, for an operating rate of 85%. This compares very favourably with the ten-year average of  94%. Forty-eight percent (156,000 tonnes) of the total NorScan downtime was taken by Canadian mills due to their inability to compete in most markets at prices in the $380–$420 net range, even with the currency at only US$0.65. In August, expected downtime has already exceeded July’s level, with more than 60% (212,000 tonnes) having been announced by Canadian mills. Downtime extensions at Skeena and Western, and major outages planned for Celgar, Canfor (Northwood), Smurfit-Stone (Portage-du-Fort), Tembec (systemwide) and Weyerhaeuser (all Canadian mills), along with smaller ones elsewhere in Canada, have contributed to keeping production curtailments at their highest level since September 1993. Although Canadian mills are having to bear the majority of downtime, other NorScan producers are also cutting production to better match Q3 demand. International Paper, Södra, StoraEnso and Metsä-Botnia have recently announced major outages throughout their systems. Even APRIL has taken steps to curtail output. (Valois Downtime Report; Aug 16, 2001)
· 
	

	Inventories
	(Bullish) Producers' pulp stocks in Finland, Sweden, the United States and Canada rose 4,000 tonnes to just over 1.78 million tonnes in July, increasing less than the long-term average for the month, a Finnish industry official said on Tuesday. Stocks of market pulp in the North American and Scandinavian (Norscan) countries rose in three out of the four producer countries, but a 36,000 tonne drop in Canadian stocks to 790,000 tonnes helped keep the July level almost flat compared to that of June. Market pulp stocks are an indicator of future trends in prices of the key raw material, which in turn affect paper prices. High pulp inventories indicate downward pressure and low inventories indicate upside pressure for prices. Pulp stocks in Finland rose 15,000 tonnes by the end of July from the June levels to 100,000 tonnes, while Swedish pulp inventories rose 13,000 tonnes to 380,000 tonnes. U.S. producers' pulp stocks rose 12,000 tonnes in July to 514,000 tonnes. The end July stocks level of 1,784,000 tonnes amounted to 27 days of output. (www.paperloop.com; Aug 14, 2001)



· 
	

	Shipments
	
	(Bullish) The Pulp and Paper Products Council has released its International Chemical Market Pulp Statistics for July. Figures for Canada show shipments were down 11.6% to 708,000 tonnes year over year. Shipments to all markets showed declines with the exception of Asia/Africa, which registered an 11.3% increase to 177,000 tonnes. NA/Nordic figures (which include Canada, Finland, Sweden and the US), showed total shipments were down 6.6% to 1,743,000 tonnes year over year. Year-to-date figures for Canada show a 12.6% drop in total shipments to 4,812,000 tonnes. NA/Nordic figures show a 10.0% drop in total shipments to 11,823,000 tonnes. (Pulp and paper Products Council; Aug 14, 2001)
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	Demand
	· 
	(Bearish) Sappi has taken massive downtime measures to battle adverse trading conditions in the coated fine paper market. The company took 150,000 tonnes of coated woodfree paper out of the European market during its second quarter.  The group's worldwide total curtailments for the period reached almost 250,000 tonnes of coated fine paper.  Sappi will continue to cut capacity in its third quarter ending September 30, but the total tonnage may not be as high as in its second quarter.                                             Stora Enso took 558,000 tonnes of paper and board out of the European and North American markets during the second quarter. Of that, 342,000 tonnes was market-related. Stora Enso does not foresee price pressure easing over the next few months and expects further market related curtailments will be necessary. Fine paper output was slashed by 93,000 tonnes in Europe and 63,000 tonnes in North America.                                         UPM-Kymmene’s global market related cutbacks totaled 410,000 tonnes in the first six months of this year, with 290,000 tonnes of downtime taken in the second quarter.          M-real also plans to continue cutting fine paper production in the third quarter, following massive downtime measures in the second quarter. M-real chopped its total paper output by 245,000 tonnes during the April-June period, of which almost 200,000 tonnes was fine paper. Total fine paper downtime for the January-June period reached 300,000 tonnes. The producer's capacity utilization ratio for coated fine paper slumped to 80 percent in the first six months of this year and the figure for uncoated fine paper stood at 93 percent. (www.paperloop.com; Aug 10, 2001)
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