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jhmcgrew@brudergentile.com

October 31, 2001


The Honorable Bruce L. Birchman
Presiding Administrative Law Judge
Federal Energy Regulatory Commission
888 First Street, N.E.
Room 11F-37
Washington, DC 20426

	Regarding:	San Diego Gas & Electric Company
			FERC Docket Nos. EL00-95-045 et al.

Dear Judge Birchman:

	The California Power Exchange Corporation (“CalPX”) responds as follows to the request for information in your October 26, 2001 order with regard to the October 5, 2001 settlement filed by the Official Committee of Participant Creditors of the CalPX (“Committee”).  

	As specifically stated in its October 19, 2001 initial comments, CalPX does not take a position either for or against the proposed settlement.  CalPX did indicate in its comments that, if the Commission ordered the settlement to be implemented, CalPX would be able to do so.  CalPX also pointed out that, if the mechanism in the proposed settlement for continued funding of CalPX’s activities is not adopted, the Commission will have to provide an alternative means of funding CalPX’s activities.  Without a provision for funding its activities, CalPX will effectively run out of funds by the end of the year.  At that point, the Commission would have to make arrangements for some other entity to participate in the ongoing litigation at FERC, such as this proceeding, that requires involvement by CalPX.  


	CalPX also notes that the settlement does provide a methodology for allocating the deficiency of funds caused by the defaults of Pacific Gas and Electric Company and Southern California Edison Company.  If the proposed method is not adopted, the Commission will have to order an alternative methodology because it previously rejected the “chargeback” methodology in the CalPX tariff (95 FERC ¶ 61,020).

							Very truly yours,



							James H. McGrew
							Counsel for California Power Exchange
							Corporation

cc:	Parties in EL00-95-045 et al.
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