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The purpose of this Memo is to set forth our advice to you regarding your role as an employee of Enron North America (“ENA”) located temporarily in the Enron Australia office and performing financial trading on ENA’s behalf. 

Background
As we understand it, you will be entering into non-commodity hedging transactions such as the purchase/sale and repurchase of governmental and corporate debt obligations (“Bonds”) as well as futures, forwards and derivatives on Bonds, interest rates, currencies, foreign exchange and equities (“Transactions”) on behalf of ENA. The primary purpose is to hedge the interest rate, equity, foreign exchange and currency risks of ENA whilst it is closed.

Other than the futures transactions, the counterparties to these transactions will be banks and other dealer institutions operating in Australia as well as foreign banks and dealer institutions with no presence in Australia.    

Recommendations
Based on the above, advice of local counsel and in order to avoid contravention of any Australian legal, regulatory or tax restrictions, we would recommend that all Transactions be entered into using the following guidelines: 

· When dealing with customers, you should identify yourself as an employee of (ENA Houston ??) and make it clear that you are entering into the transaction(s) with ENA as principal. If asked, you may say that you are acting as a “facilitator”. 
· The responsible persons on ENA’s Trading Desk(s) in Houston will provide you with parameters within which you may enter into transactions; you are only authorized to enter into transactions which fall squarely within these.   
· The purpose of any transaction should be to hedge existing risks to which ENA is exposed as a result of its other business activities.
· All futures trading must be done through a broker. Contact ENA Legal if any brokerage documentation is needed.  
· Any OTC derivative transaction should be customised to fit the needs of ENA and the counterparty. 
· Any equity derivatives transaction should be cash-settled (physically-settled equity options could be considered a “security” under Australian Corporations Law and may require us to obtain a local securities license and implement certain procedures/training)
· In order to open a credit line for a new counterparty, please contact ENA Credit Department. 
· Any completed Deal Tickets should be faxed to ENA Deal Control for processing and production of Confirmations. The prepared Confirmations will be signed in Houston and faxed directly to the counterparty listed on the Deal Ticket.   
· If ISDA Master Agreements or other documentation is needed, please contact ENA Legal. All documentation must be negotiated out of Houston. 
 

Please let me, Alan or Susan know if we can be of further assistance.  
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