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APPENDIX A
SUPPLY PROPOSAL



	Buyer:
	Reliant Energy Services, Inc. (Reliant)


	Seller:
	(Seller)

	
	

	Product:
	Must take Firm LD Energy and Ancillary Services (optional) to include:
· Regulation Up Service
· Regulation Down Service
· Responsive Reserve Service
· Non-Spinning Reserve Service


	Delivery Point:
	The South 2001 Congestion Zone.  As ERCOT changes the Congestion Zones, the Delivery Point shall be the Congestion Zone in which the majority of the Reliant Energy HL&P transmission and distribution system is located.


	Contract Term:
	January 1, 2002 through December 31, 2004

	
	

	Contract Quantity:
	Energy
· Seller may offer to supply any level of Energy up to the total 10PTB Load subject to the following:
· The quantity of Energy Seller may supply shall be set forth in Attachment I and shall be a product of (1) 0._____ and (2) the 10PTB Load for every hour of the Contract Term.
· The minimum Energy amount offered must be the product of (1) 0.08 and (2) the 10PTB Load for every hour of the Contract Term. 
Ancillary Services
· The amount of Ancillary Service capacity offered shall be set forth in Attachment II and shall be the product of (1) 0.10 and (2) the daily maximum quantity of Energy supplied in Attachment I.


	Contract Payment:
	Buyer shall pay Seller the Contract Payment for every month of the Contract Term.

Contract Payment = Energy Quantity  x Energy Rate
Where:
Energy Quantity in MWH is the summation of the Contract Quantity for Energy set forth in Attachment I, which is deemed scheduled by Seller for every hour of the applicable month.

Energy Rate is either (1) $______ per MWH or (2) the product of  (a) _______ MMBtu per MWH and (b) the Gas Index.
Where:
The Gas Index is the midpoint price for natural gas in dollars per MMBtu as reported in Gas Daily, Daily Price Survey under the heading East-Houston-Katy for the Houston Ship Channel for the day of power flow + $____ per MMBtu.  


	Energy and Ancillary Service Scheduling:
	· If applicable, by 9:00 a.m. each day, Buyer will provide Seller with a day-ahead schedule for each required Ancillary Service (Regulation Up Service, Regulation Down Service, Responsive Reserve Service, and Non-Spinning Reserve Service) for each hour of the next Operating Day.
· The summation of the hourly schedule for Regulation Up Service, Regulation Down Service, Responsive Reserve Service and Non-Spinning Reserve Service shall not exceed the pre-determined daily quantity set forth in Attachment II.
· Buyer’s QSE and Seller’s QSE will schedule the Energy as set forth in Attachment I for each Settlement Interval and each of the required Ancillary Services for each hour with ERCOT in accordance with ERCOT Protocols.
· Buyer’s QSE shall designate Seller’s QSE as the resource for Regulation Up and Down, Responsive Reserve and Non-Spinning Reserve capacity which is scheduled according to the provisions contained herein.
· Both Energy and Ancillary Services shall be scheduled in whole MW increments.


	Ancillary Service Deployment:
	· If applicable, ERCOT will instruct Seller’s QSE to deploy energy associated with the schedule for Regulation Up and Down, Responsive Reserve and Non-Spinning Reserve in accordance with ERCOT Protocols.
· If applicable, ERCOT shall pay Seller’s QSE for Ancillary Service energy deployed in each Settlement Interval in accordance with the ERCOT Protocols. 


	Seller’s Responsibility:
	· Seller shall notify Buyer of its designated QSE.
· Seller is responsible for Ancillary Service qualification, testing and performance standards, if applicable.
· Seller is responsible for Seller’s QSE settlement with ERCOT.
· Seller is responsible for all fees and services necessary to deliver and transmit the Energy to the Delivery Point.


	Buyer’s 
Responsibility:
	· Buyer shall notify Seller of its designated QSE.
· Buyer is responsible for Buyer’s QSE settlement with ERCOT
· Buyer is responsible for all fees and such other services necessary to deliver and transmit the Energy from the Delivery Point to its customers.


	Other:
	· If there are any schedule mismatch fees or charges associated with either Buyer or Seller not scheduling this transaction in accordance with the provisions of this transaction and the ERCOT Protocols then the party at fault shall pay the other party’s fees and charges associated with the mismatched schedule.  
· Buyer and Seller shall execute an EEI Master Power Purchase & Sale Agreement (Base Agreement).
· Buyer will provide credit support to Seller in a form and for an amount acceptable to Seller and Seller will provide credit support to Buyer in a form and for an amount acceptable to Buyer.
· Terms used but not defined herein shall have the meanings ascribed in the Base Agreement or the ERCOT Protocols.
· Both Buyer and Seller are responsible for complying with ERCOT Operating and Market Guides and ERCOT Protocols as such may relate to the transaction during the Contract Term. 
· If there is a change in law or rule by a regulatory or governmental authority which adversely affects either Buyer or Seller under this proposal, then Buyer and Seller shall negotiate to place the affected Party in the same position as before the change in law occurred.





ATTACHMENT I
Contract Quantity for Energy



(What will be provided in this attachment will be Seller’s contractual amount of Energy for every hour of the Contract Term)

ATTACHMENT II
Contract Quantity for Ancillary Service Capacity



(What will be provided in this attachment will be Seller’s contractual amount of Ancillary Service Capacity for every day of the Contract Term)
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This document is not intended to create a binding offer or contract for the purchase and/or sale of electric energy, capacity and ancillary services between Seller and Buyer.  Moreover, this document does not in any way whatsoever obligate either of the parties to enter into any agreement or to proceed with any possible relationship or transaction.  Either party may terminate discussions and/or negotiations regarding this document at any time.  The terms and conditions set forth above are subject to negotiation, completion and incorporation into and the execution by both parties of a definitive agreement.
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