Appendix A
Calculation of the Termination Payment under the MPA
After EPMI notified PG&E of the designation of an Early Termination Date under the MPA, EPMI traders secured replacement quotes for the terminated power transactions.  
For transactions number 438496 and 438497, EPMI sought bids for 100 MW, Peak, NP15, which bids were provided in 2 legs, the first leg for the balance of the month of April and the second leg, for a delivery term of May 1, 2001 through December 31, 2005.  The bids received to purchase 100 MW of power were as follows:
Transactions 438496 and 438497
First Leg
(4/11/01 – 4/31/01)	Nat Source	$290 	MWh
	Prebon	$275 	MWh
For purposes of calculating the termination payment, EPMI averaged the bids for the first leg.
Second Leg
(5/1/01 – 12/31/05)	Allegheny Energy	$  94 	MWh
	AEP	$111 	MWh
	Morgan Stanley	$  93.50	MWh
For purposes of calculating the termination payment, EPMI disregarded the high and low bids for the second leg.
For transaction number 499147, EPMI sought bids for 25 MW, Peak, NP15, for a delivery term of July 1, 2001 through September 30, 2001.  The bids received to purchase 25 MW of power were as follows:
Transactions 499147
	TFS Energy	$395	MWh
	Prebon	$400	MWh
	NatSource	$395	MWh
	APB Energy Brokers	$395	MWh
For purposes of calculating the termination payment, EPMI disregarded the high and low bids and averaged the remaining two bids.
We are still in the process of attempting to secure written verification of the bids received from the above named sources.  Copies of the written verification we have received to date are attached.
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