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[bookmark: InsideAddress]Alvin Alexanderson
[bookmark: InsideAddress]Portland General Electric Company
One World Trade Center
121 SW Salmon Street
Portland, OR  97204

Re:	California Electricity Market Investigations and Potential Litigation
[bookmark: Salutation]Dear Alvin:
[bookmark: BodyStart]We are pleased that Portland General Electric Company (“PGE”) has asked us to perform an audit of  the trading practices of PGE concerning the above-referenced investigations (the “Subject Matters”).  As you know, we are representing Enron Corporation, Enron Power Marketing Incorporated, Enron North America, Enron Energy Services, and other related Enron entities (“Enron Entities”) in connection with the same above-referenced investigations and litigation.  PGE is currently part of the Enron corporate family, but may at some point in the future be sold.  We presently anticipate that we will be representing both PGE, as described above, and the other Enron Entities in the above-referenced matters until such point that PGE is no longer part of the Enron Corporate family.
Based on the information that has been provided to us, we do not believe that our representation currently involves any actual conflict of interest.  You should be aware, however, that our representation at some point in the future may involve actual conflicts of interests if the interests of the Enron Entities become inconsistent with your interests.  Should that occur, we will endeavor to apprise you promptly of any such conflict so that you can decide whether you wish to obtain independent counsel.
Multiple representation may result in economic or tactical advantages.  You should be aware, however, that multiple representation also involves significant risks.  First, multiple representation may result in divided or at least shared attorney-client loyalties.  Although we are not currently aware of any actual or reasonably foreseeable adverse effects of such divided or shared loyalty, it is possible that issues may arise as to which our representation of you may be materially limited by our representation of the Enron Entities.
Furthermore, because we will be jointly retained by both you and the Enron Entities in this matter, in the event of a dispute between you and the Enron Entities, the attorney-client privilege generally will not protect communications that have taken place among all of you and attorneys in our firm.  Moreover, pursuant to this ‘Joint Client’ arrangement, anything you disclose to us may be disclosed to any of the other jointly represented clients, consistent with regulatory limitations on discussions between related entities.
In the event of a dispute or conflict between you and the Enron Entities, there is a risk that we may be disqualified from representing all of you absent written consent from all of you at that time.  We anticipate that if such a conflict or dispute were to arise, we would continue to represent the Enron Entities (the “Continuing Clients”), whose legal interest in this matter are aligned, notwithstanding any adversity between you and the interests of the Continuing Clients.  Accordingly, we are now asking that you consent to our continued and future representation of any one or more of the Continuing Clients and that you agree not to assert any such conflict of interest or to seek to disqualify us from representing any one or more of the Continuing Clients, notwithstanding any adversity that may develop.  By signing and returning to us the agreement and consent set forth at the end of this letter, you will consent to such arrangement and waive any conflicts regarding that arrangement.  Notwithstanding such waiver and consent, depending on the circumstances, there remains some degree of risk that we would be disqualified from representing any of you in the event of a dispute.
Notwithstanding these risks, you have advised us that in this matter at the present time you do not desire to seek other counsel but instead you desire that we represent multiple interests of yourself and the Enron Entities.  Because the interests of the Enron Entities may become inconsistent with your interest, under the applicable ethical standards we may be required to bring this matter to your attention and to obtain your consent, before representing you in the matter described above.
Accordingly, we request that you signify your informed written consent by signing and returning this letter to us.  We encourage you to seek independent counsel regarding the import of this consent, if you so desire, and we emphasize that you remain completely free to seek independent counsel at any time even if you decide to sign the consent set forth below.
Sincerely,
By:		
Gary S. Fergus
Enclosure
Acknowledged and consent granted.
Portland General , on behalf of itself
and its affiliates
By:							
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