
Infocast’s
MANAGING SUMMER PRICE VOLATILITY 
Protecting against Price Spikes 

January 30 – February 1, 2001  Houston

 Draft Program Agenda

Tuesday, January 30, 2001
8:00 – 4:00	Pre-Summit Workshop:
DEFINING, MODELING AND FORECASTING PRICE & LOAD VOLATILITY
Mike King, PHB HAGLER BAILLY
This workshop is going to set the stage for Tuesday’s discussion of price spike remedies by providing a definition of volatility, explaining basic mechanics of volatility measurement and financial and econometric models applicable to the electric power markets as well as introducing the attendees to price volatility and load forecasting methods. 

Wednesday, January 31, 2001

8:00 – 8:15	Welcome and Introduction by the Conference Chair

8:15 – 9:00	ANALYSIS OF THE CAUSES THAT LEAD TO THE SUMMER PRICE SPIKES OF 1999 AND 2000 

9:00 – 10:00	PREDICTING MARKET PRICE AND LOAD VOLATILITY AND HOW IT EFFECTS YOUR COMPANY’S POSITION
	Tom Parkinson, Ph.D., The Northbridge Group
	This presentation is going to provide an overview of the techniques commonly applied to predict market price volatility as well as load volatility and show what effects this prediction can have on a company’s position.

10:00 – 10:30	Morning Networking and Refreshment Break

10:30 – 11:15	HOW VOLATILITY IMPACTS YOUR COMPANY’S RISK POSITION 
	   This presentation will shed light on the different sets of problems each
   individual player in the energy market faces as a result of volatile
   summer markets and how to tackle these issues.




Hedging Tool Kit for Managing Summer Price Volatility
	
11:15 – 12:15  Hedging Tool 1: FORWARDS, FUTURES & OPTIONS
The purpose of this presentation is to provide the attendees with a solid understanding of the characteristics of forwards by answering the following questions: what are forwards, futures and options, how do they function, what are the advantages and disadvantages of them, what are the risks involved.

12:15 – 1:45	Group Luncheon

1:45 – 3:00	   Hedging Tool 1: CASE STUDY/CLASS EXERCISE

3:00 – 3:30	Afternoon Networking and Refreshment Break

3:30 - 4:15	Hedging Tool 2: FORCED OUTAGE RISK MITIGATION
		Neal Shumway, AQUILA
The purpose of this presentation is to provide the attendees with a solid understanding of the characteristics of forced outage risk mitigation by answering the following questions: what is the definition of forced outage risk mitigation, how do they function, what are the advantages and disadvantages of forced outage risk mitigation, what are the risks involved.

4:15 – 5:00	FUTURE PRODUCTS AND RISK MANAGEMENT TOOLS
		Neal Shumway, AQUILA

5:00 – 6:00     Cocktail Reception

Thursday, February 1, 2001

8:00 – 9:00     Hedging Tool 3: WEATHER DERIVATIVES
The purpose of this presentation is to provide the attendees with a solid understanding of the characteristics of weather derivatives by answering the following questions: what is the definition of weather derivatives, how do they function, what are the advantages and disadvantages of weather derivatives, what are the risks involved.

9:00 – 9:45	Hedging 4: RETAIL CONTRACTS
		Passing Prudence Review at the PUC

 9:45 – 10:15   Morning Networking and Refreshment Break
 
10:15-11:00	  CASE STUDY 

11:00 – 12:00     Hedging Tool 5: OUTSOURCING ENERGY PROCUREMENT


	

12:00 – 1:30	Lunch Break


1:30 – 2:30	HOW TO INTEGRATE VARIOUS HEDGING TOOLS AND FORM A HEDGING STRATEGY


2:30 - 3:15	CASE STUDY 1: 	HOW TO INTEGRATE VARIOUS HEDGING TOOLS AND FORM A HEDGING STRATEGY 

3:15 – 4:00	CASE STUDY 2: 	HOW TO INTEGRATE VARIOUS HEDGING TOOLS AND FORM A HEDGING STRATEGY 

4:00		  Conference adjourns
