
EIXPCG01172001
ANNEX II

Equity Amount Payer: 	Enron Europe Limited			Date: _______________________
Floating Amount Payer:	Risk Management & Trading Corp.					        Deal No. 		EIXPCG01172001			Reset Date: ___________________
Prepared by: 		Jorge A. Garcia				Valuation Date: _______________
Annex Version:		1				Equity Payment Date: _________________
Spread: 			100 basis points
1 Month USD-LIBOR-BBA:	TBD

Adjustment & IPA Shares comprised in the Basket

The Basket is composed of the specified Shares of the Ticker Symbols listed below in the relative proportions and numbers set out in relation to each Ticker Symbol below.

Initial Portfolio Details as of 1/29/01:
	Trade Date
	Effective Date
	Basket Component Shares
	Ticker Symbol
	Class
	Initial Share Price  (USD)
	Number of Shares comprised in the Basket
	Exchange(s)
	Notional Amount (USD)

	1/17/01
	1/22/01
	Edison International
	EIX
	Common Stock
	9.4958
	450,000
	NYSE
	$   4,273,110.00

	1/17/01
	1/22/01
	PG&E Corp.
	PCG
	Common Stock
	10.173
	140,000
	NYSE
	$   1,424,220.00

	1/22/01
	1/25/01
	PG&E Corp.
	PCG
	Common Stock
	10.9183
	25,000
	NYSE
	$      272,957.50

	1/25/01
	1/30/01
	PG&E Corp.
	PCG
	Common Stock
	12.2708
	75,000
	NYSE
	$      920,310.00

	1/29/01
	2/1/01
	Edison International
	EIX
	Common Stock
	13
	75,000
	NYSE
	$      975,000.00

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	Equity Notional Amount:
	
	$   7,865,597.50



Adjustments/IPA’s as of _________: (* Denotes an Adjustment)
	Trade Date
	IPA Effective Date
	IPA Shares 
	Ticker Symbol
	IPA Price
	IPA Modified Price
	IPA Number of Shares 
	Exchange(s)
	Notional Amount (USD)

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	Equity Notional Amount 
	Adjustment:
	$0.00



Current Portfolio as of __________:
	Trade Date
	Effective Date
	Basket Component Shares
	Ticker Symbol
	Class
	Initial Share Price  (USD)
	Number of Shares comprised in the Basket
	Exchange(s)
	Notional Amount (USD)

	1/17/01
	1/22/01
	Edison International
	EIX
	Common Stock
	9.4958
	450,000
	NYSE
	$   4,273,110.00

	1/17/01
	1/22/01
	PG&E Corp.
	PCG
	Common Stock
	10.173
	140,000
	NYSE
	$   1,424,220.00

	1/22/01
	1/25/01
	PG&E Corp.
	PCG
	Common Stock
	10.9183
	25,000
	NYSE
	$      272,957.50

	1/25/01
	1/30/01
	PG&E Corp.
	PCG
	Common Stock
	12.2708
	75,000
	NYSE
	$      920,310.00

	1/29/01
	2/1/01
	Edison International
	EIX
	Common Stock
	13
	75,000
	NYSE
	$      975,000.00

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	Equity Notional Amount:
	
	$   7,865,597.50




“NYSE” means New York Stock Exchange.

This Annex II sets forth the terms of the Adjustment and/or IPA as agreed to by Party B on the applicable IPA Trade Date set forth herein, relating to our Transaction with you originally done on January 17, 2001 (the “Transaction”), as set forth in a Confirmation for such Transaction, Deal No. EIXPCG01172001, with these new terms to take effect from and on the applicable Adjustment Effective Date and/or IPA Effective Date as set forth herein. This Annex II supersedes any previous Annex II relating to these terms delivered to you. All other terms of the Transaction remain in full force and effect.

Enron Europe Limited					Risk Management & Trading Corp.


Approved:_____________________			Approved:________________________
Name:	  _____________________			Name:	   ________________________
Title:	  _____________________			Title:	   ________________________
