DRAFT

AZURIX CORP.  CLOSES SALE OF AZURIX NORTH AMERICA

FOR IMMEDIATE RELEASE:  November 7, 2001

Houston – Azurix Corp. (Azurix) announced today that it has completed the sale of its wholly owned subsidiary, Azurix North America Corp. to American Water Works Company, Inc.  The base purchase price paid by American Water Works was US$ $149.8 including the assumption of US$ 8.3 million in debt. 
 “This transaction demonstrates the progress we are making in our previously announced decision to sell certain Azurix assets,” said John Garrison, Azurix President and CEO.  “Even though it no longer fits our plans, Azurix North America is an excellent business and we are pleased that its employees and operations are being taken on by American Water Works a clear industry leader.”  
Azurix Corp., an affiliate of Enron Corp., is a global company that owns, operates and manages water and wastewater assets, and provides water and wastewater related services.  
With revenues of $1.4 billion, American Water Works Company is the nation’s largest publicly traded enterprise devoted exclusively to the water and wastewater business.  Its 5,000 associates provide water, wastewater and other water resource management services to more than 10 million people in more than 1,300 communities throughout the U.S.  More information can be found on the Web at www.amwater.com.
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