· We acted in accordance with AB1890
· AB 1890 had as its premise that bundled utility customers and direct access customers were treated the same
· The utilities (PG&E & SCE) crisis resulted in their inability to perform their operational and financial obligations to electric service providers
· We attempted to receive payments, e.g., PX credits from the utilities, but they were not able to make payment
· In addition, with the PX terminating operations and utilities buying from retained generation, there has been increased uncertainty in how the physical market will continue to operate in California
· We transferred the customers to the utilities in accordance with utility tariffs and other applicable laws and regulations. Almost all other electric service providers had already left the market, e.g., utility.com, New West Energy, and others are leaving, e.g., Green Mountain
· However, unlike the other providers, we are not leaving California.  We stand behind our contractual commitments and discounted prices to our customers and our customers will not see an increase prices as a result of this action.  We continue to work with them to provide demand side management and other non-scheduling services.  We are selling products in California today.  Once this period of regulatory uncertainty is over, our activities in this market are expected to increase
· We did not take these actions with our customer’s in Sempra’s service area (transition period ended, no failure of regulatory structure). There, the market is working and we have every intention of remaining the physical suppliers
· The average load related to these customers is 870 kw hours, about 3-4 % of total IOU retail load in California
· We purchased our power for these customers in the day ahead market through bilateral contracts and from the PX
· There was no “dedicated capacity” that was turned back as a result of our actions
· We hope, when this period of uncertainty is over, to return to physical delivery service capability.  As we understand it, AB1X limits our ability to do so.
