

RELEASE AND SETTLEMENT AGREEMENT

This Release and Settlement Agreement is made and entered into effective as of August 31, 1999 by and between ENRON CAPITAL & TRADE RESOURCES CORP., a Delaware corporation, (“Seller”) and JONAN GAS MARKETING INC., a Nevada corporation, (“Buyer”).

W I T N E S S E T H:

WHEREAS, Seller and Buyer are parties to that certain Enfolio® Master “Spot” Purchase/Sale Agreement, dated effective as of July 1, 1994 (the “Agreement”), and to that certain Enfolio Spot Confirmation, Transaction Number 342321 dated December 15, 1998 pursuant to which Seller is to sell and Buyer is to buy 700 MMBtu of Gas per day at the PG&E/Citygate Pool during the period December 16, 1998 through December 31, 1998 (the “Enfolio Spot Confirmation”); and

WHEREAS, the parties desire to enter into this agreement to forever discharge and release each other of any amounts due and owing or to be in any way incurred by or in connection with any non delivery or failure by Seller to Schedule, nominate or deliver any volumes of Gas to or for the account of Buyer pursuant to said Enfolio Spot Confirmation.

NOW, THEREFORE, in consideration of the sum of $9,100.00 in hand paid by Seller to Buyer, Buyer does hereby release and discharge Seller for any and all claims and rights of action whatsoever, which Buyer ever had, now has or will have, arising out of or in connection with any non delivery or failure by Seller to Schedule, nominate or deliver any volumes of Gas to or for the account of Buyer pursuant to said Enfolio Spot Confirmation.

If the foregoing is in accordance with Buyer’s understanding of the foregoing release and settlement of claims, please so indicate by signing in the space provided below and return a fully executed copy to Seller.

				ENRON CAPITAL & TRADE RESOURCES CORP.


				By: ______________________________________
				       Name: ________________________________
				       Title: _________________________________


					JONAN GAS MARKETING INC.


					By: ______________________________________
					       Name: ________________________________
					       Title: _________________________________
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