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[bookmark: StartHere][bookmark: SUBJECT]Set forth below are certain questions/comments pertaining to the GE Turbine Form Facility Agreement (draft of 11/3/00):
1. Definitions.	Questions were raised in yesterday’s conference call regarding the addition of new definitions by A&K.  The definitions were added because there were terms used in the original agreement that were not defined or defined but not referenced in the “Definitions” section. 
2. Takeover Rights.  	If an assignee decides to terminate the Facility Agreement, does Enron want the right to assume the contract.  Also, are there circumstances under which Enron might want the right to (a) cure an assignee’s default before GE can terminate a Facility Agreement, (b) assume the contract and (c) ultimately accept delivery of or sell the affected Units. If yes, these provisions could be included in the Assignment, and the Facility Agreement will require revision to acknowledge and facilitate Enron’s rights. 
3. Spare Parts.  	I understand that spare parts are to be covered in a separate agreement.  How are discounts for spare parts to be handled in such agreement?
4. Indemnity Language.	Paul Pipitone has confirmed that the language contained in Article XX was taken directly from the exhibit. 
5. Side Letter Agreement.	We need to ensure that the side letter agreement encompasses an acknowledgement and agreement by Seller that (a) Purchaser constitutes a permitted assignee under the West LB/GE Agreement; (b) by execution of the Facility Agreements Purchaser has assumed all of West LB’s duties, obligations and liabilities under the West LB/GE Agreement with respect to the Equipment (as defined in the West LB/GE Agreement); and (c) West LB and ENA are discharged from all duties and obligations arising from, out of, or in connection with the Equipment (as defined in the West LB/GE Agreement).
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