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1. Enron fulfilled all of its obligations and played by the rules.    There was no threat to reliability.    There was no economic impact.    

2. The facts are on our side.    

On May 24, 1999, Enron offered a 2,900 MW power schedule thorough a 15 MW transmission line to the Cal PX for delivery on May 25, 1999.[footnoteRef:2]    The Cal PX accepted our offer for 2,900 MW in hours 8 – 22 and 2,381 MW in hour 7.    The Cal PX submitted the schedule to the California ISO.    The schedule created the potential for congestion.    Enron expected that other market participants would schedule power to eliminate the congestion.    They did not.    The California ISO implemented its congestion management process to handle the power flows.  [2:    The forecast for May 25th was “very mild”.   ] 


3. Enron did not violate any tariff or rule of either the Cal PX or the California ISO. 

The Cal PX submitted Enron’s schedule (acting as Enron’s Scheduling Coordinator) to the California ISO. The California ISO accepted Enron’s schedule. 

Enron devotes extraordinary resources to assure that it complies with all tariffs and scheduling protocols.    Enron has become the world’s leading marketer of electricity and natural gas by offering the best services at the best prices to customers and by working within the rules.    

Anomalous schedules and nominations occur on a daily basis in all commodity markets.    Efficient markets deal with over and under schedules without a problem.    Enron believes that this issue highlights a flaw in the Cal PX operations and the fact that the Cal PX must do a better job of addressing these issues.    Enron has worked and continues to work with the Cal PX to improve the California electricity market.

4. The Cal PX has singled out Enron for punishment with the apparent intent to discredit us in the marketplace. 

The Cal PX is Enron’s direct competitor in the electricity marketplace.    The Cal PX has not publicly identified and examined scheduling and market power issues.    We are mystified that our competitor, the Cal PX, believes that it has the authority to be judge and jury.    The tariff does not give the Cal PX the ability to act in this fashion.    

What is the Cal PX?    The Cal PX is the state-created spot market for electricity established by AB1890.    All California Investor-Owned Utilities are required to buy and sell all of their power needs through the Cal PX.    Approximately 80-90 percent of the electricity consumed in California goes through the Cal PX.

5. A settlement gets this behind us and lets us focus on what we do best:    bringing low cost electricity to California consumers.    

We settled this issue with the Cal PX to remove a nuisance and a distraction that was impairing our ability to bring low cost power to California consumers.    We agreed to pay $25,000 to offset the Cal PX expenses.

6. Enron wants the electricity market to work.

Enron stands ready to work with the Cal PX to improve the California electricity markets. 
