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March 5, 2001


ONEOK Energy Marketing and Trading Company, L.P.
P. O. Box 2405
Tulsa, Oklahoma  74102-2405 
Fax No.:  (918) 591-5121


TRANSACTION AGREEMENT

This Transaction Agreement shall form and effectuate the agreement between ONEOK Energy Marketing and Trading Company, L.P. (“Oneok” and "Customer") and enovate L.L.C. ("enovate" and "Company")  regarding the terms of the Firm Balancing Service between the parties at The Peoples Gas Light and Coke Company (Peoples) citygate, which service involves the ability to carry a negative balance in the period of April through November 2001 and both injection and withdrawal capabilities for the full one-year term as fully described below.  Transaction Agreement No. __1___.

	TERM:
	April 1, 2001 through March 31, 2002.

	
	

	MSV  (Maximum 
            Storage Volume):
	
500,000 MMBtu 

	
	

	Receipt MDQ:

Receipt Location:


Delivery MDQ:

Delivery Location:	enovate will provide to Oneok all delivered volumes out of storage at the Peoples TTP. 


Notification time to enovate:
	0-25,000 MMBtu per day.

Volumes delivered into storage will be tendered at the pooling point on Peoples’ system (Peoples TTP).

0-25,000 MMBtu per day.

enovate will provide to Oneok all delivered volumes out of storage at the Peoples TTP.

Notification from Oneok by 9:30 a.m. on the nomination day prior to gas flow.

	
	

	Late Notification:
	Late nominations available by 3:30 p.m. on the nomination day prior to gas flow. All late nomination cycle changes limited to + or – 50% of the original timely nomination. If the original timely nomination is 0 (zero), then late nomination rights available up to 12,500 MMBtu.

	
	

	Late nomination provision:
	If the late nomination cycle is discontinued by The Peoples Gas Light and Coke Company and enovate is unable to provide the late changes as described above, then the timely nomination notification time from Oneok will be changed to 10:00 am for the day prior to gas flow. This provision will remain in effect as long as the late nomination capabilities are disallowed at Peoples citygate.



Guaranteed rate to enovate:	$1.75 per MMBtu of the MSV or $875,000.

Payment Terms:	enovate will bill Oneok for this service each month during the twelve-month term of this agreement as a reservation charge. As such, Oneok will pay each month $72,916.67 to enovate by the 25th day of the month following the service month. 

Negative Inventory 
           Balance Provision::	Oneok may withdraw gas creating a negative inventory balance during the period of April 1st through November 30th up to 500,000 MMBtu. Between December 1, 2001 and March 31, 2002 inventory must be at zero or above at all times and may not go negative.
			
Penalty Provision:	If Oneok fails to comply with the terms and is, at any time, physically above their contractual storage limitations then enovate will buy from Oneok the equivalent volumes, at a daily volume up to the contract MDQ, at the lesser of the Gas Daily, daily “common low” price for Chicago minus $0.15 or the NGI Chicago FOM Index minus $0.15. If Oneok fails to comply with the terms and is, at any time, physically below their contractual storage limitations then enovate will sell to Oneok the equivalent volumes, at a daily volume up to the contract MDQ, at the greater of the “common high” Gas Daily, daily price for Chicago plus $0.15 or the NGI Chicago FOM Index plus $0.15.

This Transaction Agreement is being provided pursuant to and in accordance with the Master Firm Purchase/Sales Agreement dated effective as of December 1, 2000 between Customer and Company, and constitutes part of and is subject to all of the terms and provisions of such Agreement.  All capitalized terms herein used, but not defined, shall have the meanings set forth in the Agreement.  Any objection of Customer to this Transaction Agreement must be made by written notice to Company prior to the Confirm Deadline, as agreed and defined in the Agreement.

Please confirm that the terms stated herein accurately reflect the agreement reached between Company and Customer by returning an executed copy of this letter to Company.

ONEOK Energy Marketing and Trading Company	enovate, L.L.C.
By:	ONEOK Energy Marketing and Trading 
	Company, II,  its general partner
							By: __________________________
Title _________________________
By: _________________________________	Date _________________________
Title ________________________________
Date_________________________________
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