

September 13, 2000



Alabama Gas Corporation
Attn:  Roger Putnam
605 21st Street North
Birmingham, Al  35203-2784
Facsimile No.  (205) 326-8140


TRANSACTION AGREEMENT

This Transaction Agreement shall confirm the Transaction agreed to on August 16, 2000, and binding between Alabama Gas Corporation ("Customer") and Enron North America Corp. ("Company") regarding the firm purchase and sale of Gas under the following terms and conditions.  Customer  to purchase and receive (Buyer) and Company to sell and deliver (Seller).  Transaction number NU8732/363413/363426.

DAILY CONTRACT QUANTITY (DCQ):	1) During the period from December 1, 2000 through December 31, 2000, the DCQ shall be 10,000 MMBtu per Day.
	2) During the period from January 1, 2001 through December 31, 2004, the DCQ shall be 42,000 MMBtu per Day.
DELIVERY POINT(S):	Southern Natural Gas Company – Tier 2 Pool.
CONTRACT PRICE (per MMBtu):	The "Index Price" published in Inside F.E.R.C.'s Gas Market Report for Southern Natural Gas Co., Louisiana, as listed in the table entitled "Prices of Spot Gas Delivered to Pipelines" in the first-of-the-month issue of such publication for each Month during the Period of Delivery plus $0.01 pr MMBtu.
PERIOD OF DELIVERY:  	December 1, 2000 through December 31, 2004.
SPOT PRICE LOCATION:	Louisiana, Onshore South, Southern Natural Gas Company


This Confirmation is being provided pursuant to and in accordance with the ENFOLIO Master Firm Purchase/Sale Agreement in effect between Customer and Company (the "Agreement") and constitutes part of and is subject to all of the terms and provisions of such Agreement.  All capitalized terms herein used, but not defined, shall have the meanings set forth in the Agreement.  Company does hereby adopt its letterhead, including its address, as its signature in respect of the identification of Company and the authentication by Company of this Confirmation.  Any objection of Customer to this Confirmation must be made by written notice to Company prior to the Confirm Deadline, as agreed and defined in the Agreement.
/mnt/main-storage/datasets/enron-docs/doc/2000_64crfm.doc
