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July 14, 2000 (Revised November 13, 2000)



Reliant Energy Services, Inc.
1111 Louisiana Street, Suite 9
Houston, Texas 77002


Transaction Agreement

	This Transaction Agreement (this "Transaction") shall form and effectuate the agreement reached June 30, 2000 between Reliant Energy Services, Inc., as "Customer", and Enovate, L.L.C., as "Company", regarding the firm purchase and sale of Gas under the following terms and conditions.  Company to purchase and receive ("Buyer") and Customer to sell and deliver ("Seller").  Transaction No. 1.

DAILY CONTRACT QUANTITY
 ("DCQ") in MMBtus:  	30,000 MMBtu per Day.  The DCQ will be grossed-up to account for fuel on Trunkline Gas Company.

DELIVERY POINT(S):	Trunkline Gas Company’s South Texas Pool.

PERIOD OF DELIVERY:  	December 1, 2000 through April 30, 2003.

CONTRACT PRICE (per MMBtu):	1)  During the Winter Months (November 1 – April 30): - The Contract Price shall be the "Spot Price (Midpoint)" set forth in Gas Daily® (Financial Times Energy), or successor publication, in the column "Daily Price Survey" under South – Corpus Christi for Trunkline South as reported for the Gas Day of flow plus $0.015 per MMBtu; provided, if there is no price or range of prices published for such Gas Day, then the Spot Price (Midpoint) shall be deemed to be the midpoint price for the next Gas Day for which a Spot Price (Midpoint) can be determined in accordance herewith.
	2)  During the Summer Months (May 1 – October 31): - The Contract Price shall be the "Index Price" published in Inside F.E.R.C.'s Gas Market Report for Trunkline Gas Company – South Texas as listed in the table entitled "Delivered Spot-Gas Prices" in the first-of-the-month issue of such publication for each Month plus $0.015 per MMBtu.

SPOT PRICE LOCATION:	Trunkline South -–- South – Corpus Christi

OTHER:	N/A

	This Transaction is being provided pursuant to and in accordance with the ENFOLIO MASTER FIRM PURCHASE/SALE AGREEMENT between Customer and Company (the "Agreement") and constitutes part of and is subject to all of the provisions of such Agreement.  Capitalized terms herein used, but not defined, shall have the meanings set forth in the Agreement. 

Each Party shall not disclose the Contract Price under this Transaction to a third party (other than the Party's and its affiliates' employees, lenders, counsel, accountants or prospective purchasers of any rights under any Transactions who have agreed to keep such terms confidential) except in order to comply with any applicable law, order, regulation or exchange rule; provided, each Party shall notify the other Party of any proceeding of which it is aware which may result in disclosure and use reasonable efforts to prevent or limit the disclosure.  The provisions of the Agreement other than the terms of this Transaction are not subject to this confidentiality obligation.  The Parties shall be entitled to all remedies available at law or in equity to enforce, or seek relief in connection with, this confidentiality obligation; provided, all monetary damages shall be limited as set forth in the referenced Master Agreement.

	Please execute this Transaction Agreement and return an executed copy to Company.  Your execution should reflect the appropriate party in your organization who has the authority to cause Customer to enter into this Transaction.  In the event Customer alters the terms of this Transaction Agreement in any manner there will be no Transaction pursuant to this Transaction Agreement.  

RELIANT ENERGY SERVICES, INC.				ENOVATE, L.L.C.


By 								By 					
Title 								Title 					
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