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“PACIFIC VIRGO”

I refer to my fax of this morning and our subsequent telephone conversation.  As discussed, the latest position is as follows:

1.	I have arranged with Matt to take a statement from Eric Tan this Friday to clarify the carriage contractual position.

2.	I met Capt Sawant of PacMarine today and expect to receive his draft consolidated report for our review within Tuesday next week.

3.	Once 1 and 2 above have been dealt with, we will instruct Capt Richard Gregory of Noble Denton to advise on operational aspects.  Capt Gregory himself will deal with the matter.

4.	We have agreed not to proceed towards an arrest in Singapore tomorrow.  According to our local shipwatcher, the vessel is a frequent visitor here.  It will be helpful to clarify the fixture position with Eric Tan.  Likewise, to get (at least preliminary) expert input from Richard Gregory, Steve Jones, as well as Capt Sawant.  The merits of proceeding in rem rather than through arbitration need to be carefully weighed.  While there may be some tactical advantage in pursuing an early aggressive stance (and obtaining full security), proceeding before the Singapore court may not be considered ideal, especially if (as appears) the bill of lading incorporates the charterparty provisions, including those on cleaning.


5.	I will liaise with Cliff Bennett of Minton, Treharne regarding proposed test method details, and generally keep you posted on progress towards joint analysis, which now looks likely to take place late next week.  In this regard, the fact that Steve Jones of APC Petroleum is on holiday until early next week will not pose a problem.


Best regards





Neale Gregson
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