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	To:
	[bookmark: to]Deedee Russo
	
	

	
	
	
	

	From:
	Francisco Pinto-Leite
	Department:
	[bookmark: From]Legal

	
	
	
	

	Subject:
	[bookmark: Subject]Draft ISDA Master between ENA and 
Reliant Energy Services, Inc.
	Date:
	November 14, 2001



A. [bookmark: StartOfMemo]Schedule

	Part 1.

	(e)	Payments on Early termination: We prefer to use Loss rather than Market Quotation.  This preference is justified for a number of reasons, including illiquidity of certain commodity markets, reluctance of certain dealers to spend time and effort to quote for obvious out of the money transactions which they know they will not close, market skewing issues when a large number of quotation requests hit the market at the same time because of an early termination, etc.  If you wish, we will be available to discuss this issue further.

	(f)	We believe the language you deleted just adds some flexibility without creating any additional risk to either party.		

	Part 4.

(c)	Calculation Agent: Please see revised language

         Part 6.

	(b) and (c) need to discuss

	(f) (iv) Need to discuss

(h) We prefer to keep this language.


B. Paragraph 13

(e) This is not necessary as all the Collateral must be Eligible Collateral
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