
Date:		16th November 2000

To:		Distribution

From:		Government and Regulatory Affairs - Enron Europe

Subject:	Weekly Activity Report and Upcoming Schedule


Spain

· We filed a position paper with the energy regulator, regarding the proposed Endesa-Iberdrola merger. We have also asked to participate in the hearings the regulator is carrying out this week and next week.

· We also participated in the preparation of a position paper to the energy regulator by the association of independent traders in Spain on the same subject.

· We have made a request to the Antitrust Commission to participate in their hearings on the same subject.


Germany

· We will continue to track and lobbying on the 2 euros issues through VIK and DGV.  The Florence proceedings did not substantially clarify the matter of export charges but there is still a possibility that Germany (and Belgium) will introduce an export charge. We now have to work for a lower and fairer fee that spreads costs across all network users, does not exclude flows under old master agreements, and offsets revenues from the interconnector auctions.

· We are preparing a monopoly pricing case against SHGW - the gas transport company that supplies our new customer - the city of Bensheim. 

· The EnWG (German energy law) is being revised. Elements of the proposal are highly anti-competitive (reciprocity clause/attempts to limit or stop imports of power and gas from the east). We are lobbying directly and through EFET to gain amendments.

· Our plans for a cartel case against Eon Netz for abuse of dominant position in the allocation of interconnector capacity (Etzenricht) are on hold for the time being.  We have received a minimum amount of capacity on the interconnector and will now take our chances in the forthcoming monthly auctions.

· We have advised our counsel and the European Commission that the HEW/Vattenfall and Sydkraft/Eon asset swaps will - among other things - result in Eon controlling 100% of the Baltic Cable, hereby re-enforcing their dominant position. Scope exists for legal action and we are reviewing these with outside counsel.

· EFET is now active in the Gas VV2 negotiations as part of the VIK/BDI negotiating team. We are preparing position papers on several key issues (tariff methodology, storage, standard contracts, congestion management) in anticipation of the next round of negotiations.

· Eon has announced its planned take-over of Ruhrgas. This is potentially an very anti-compeitive move which will require action by Enron and or EFET.

· Veag has announced that plans for interconnector capacity auction for flows from Poland and Czech Republic are now on hold given plans to apply the "reciprocity clause" to these countries. This threatens to reduce or limit our ability to bring in power from the East and we are now exploring legal/lobbing options to prevent  this (see EnWG revisions)

· Our second of threee gas workshops in Germany took place and was deemed by the over 50 Stadwerke present to have been very successful. 

· We have responded to a Commission request for information on the effect of the EdF/EnBW merger on asset ownership in Switzerland and power prices in the EU.

· We continue to work with the BkartA on our case against MVV/GVS for excessive transport pricing for deliveries to Heidelberg and Tubingen. Negotiations are underway to select an independent expert. 

· Meetings are planned with the Green Party on market opening in Germany and threats thereto. Meeting scheduled for first week in December and will probably meet with Michaela Hustedt and the KWK expoert. 

· Will be meeting with the Swiss energy agency to discuss their plans for market opening and how we may be able to help.  Meeting scheduled for 29th November with Herr Tami from the Federl Agency for Energy.

· Initial meetings will take place between Enron and OMV on gas transport to through the high pressure system to Italy and Germany from the Baumgarten hub.  These meetigns are due to take place on Thursday 16th November.   Because the main focus has not changed to trading rather than transport, Carsten Sterz and David Gallagher are attending.  Paul Hennemeyer will participate in the transport meetings once the GWG (new gas law) is in place. 






Poland

· We have invited by letter the new President of Gielda Energii, Mr Buczkowski, to visit Enron in London in early December.
· We will meet the director of the balancing market at PSE to discuss aspects of the balancing and settlement rules on 21 November.
· We will speak at a conference in Warsaw on 28 November on the prospects for electricity trading.
· Following a request for further information from URE in respect of our gas trading licence application, we replied in writing on 15 November.

Denmark

· We will meet with the Danish regulator on 17 November to discuss Eltra Net tariffs in 2000 and interconnector access issues.

Norway

· We submitted comments to the European Commission on 13 November in response to a questionnaire addressed to Enron requesting our views on the planned 600 MW Viking Cable.
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