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Relevant Press from Public and Private Comparable Companies 

Financing

Network App Firm Lumeta Raises $250,000 Series A

SAN FRANCISCO (VENTUREWIRE) -- Lumeta, a network management and security application firm, said it has raised $250,000 in a Series A round from meVC Draper Fisher Jurvetson Fund I, Draper Fisher Jurvetson, and Draper Fisher Jurvetson Gotham Ventures of New York City.    
http://www.lumeta.com

Net Services Firm Radiant Raises $4.7 Million Round One

BELLEVUE, Wash. (VENTUREWIRE) -- Radiant Communications, a Vancouver-based Internet services and applications firm that focuses on small and medium-sized businesses, said it has raised CDN $7.2 million ($4.7 million) in its first round of financing. The round was led by Encompass Ventures, which invested $1.5 million. Other participants in the round include Cascadia Capital and GrowthWorks Capital, the Working Opportunities Fund of the British Columbia provincial government. Mr. Scot Land, a managing partner of Encompass Ventures, will sit on the Radiant Communications board. The company said it will use the funds to expand into new geographic markets.    
http://www.radiant.net

UK Host Provider Attenda Lands $21.6 Million in Second Round

MIDDLESEX, U.K. (VENTUREWIRE) -- Attenda, a European Internet host provider, said it raised GBP15 million ($21.6 million) in its second round led by DLJ European Private Equity. Other investors were Compaq Computer, UBS Capital, and Texas Pacific Group. The company will use the funds to expand to France and Germany early next year. The company said it is considering an IPO in 2001.
http://www.attenda.net



Other

SiteROCK Teams With Equinix to Offer Internet Infrastructure Services At Internet Business Exchange(TM) (IBX(TM)) Centers
http://biz.yahoo.com/prnews/001211/ca_siteroc.html


PSINet Takes Equity Stake in Web Site Network MyCity.com 

MIAMI (VENTUREWIRE) -- MyCity.com, a network of local community-oriented Web sites, said that PSINet Ventures, the wholly owned corporate ventures unit of PSINet, will provide managed hosting services to MyCity.com in exchange for undisclosed equity in the company. MyCity will use the services to expand its "Local Portal In a Box" program. MyCity.com provides entire infrastructures to media and telecommunications companies on a market-by-market basis to execute local Internet strategies. PSINet managed hosting services include managing and maintaining MyCity.com's platform servers, data base storage, monitoring, security, and power supply to the hosted systems. PSINet will supply Internet connectivity through its fiber optic division. MyCity.com is  backed by CrossBow Ventures and New Valley Corporation. It is currently raising a $5 million round of funding.  
http://www.mycity.com

Compaq Intensifies Investment Program to Inspire Enterprise Storage Innovation
http://biz.yahoo.com/prnews/001211/tx_compaq_.html

Equinix Introduces Bundled Service for ISP and Content Peering
http://biz.yahoo.com/prnews/001205/ca_equinix.html

Interliant Announces Advanced Wireless ASP Offerings Through Vytek Alliance
http://biz.yahoo.com/bw/001205/ny_interli.html

Intira is the brawn behind the scenes
http://www.informationweek.com/816/outsource.htm

iProvide Tempts ISVs With Free ASP Demo Service
http://www.aspnews.com/profiles/companies/article/0,2350,3791_526441,00.html

Level(3) Unit Pioneers High-Level ASP Hosting
http://www.aspnews.com/profiles/companies/article/0,2350,3791_518301,00.html
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Indexed Prices are Market Cap Weighted

ASPS: BWAY, CRIO, FTRL, INIT, USIX

Internet Hosting: DRTN, DIGX, EQIX, EXDS, GBIX, NAVI

Content Distribution: AKAM, INAP, IBEM, ISLD, GENU, Q

Integrated Providers: LVLT, SVVS, PSIX, MFNX

Yearly Performance

Relevant Market Sectors and the

NASDAQ Composite

Daily Indexed Price Performance

December 8, 1999 - December 8, 2000
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Multiple Trends by Sector
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Multiple Trends, ASP Sector

 

November 8- December 8

-0.5x

0.0x

0.5x

1.0x

1.5x

2.0x

2.5x

3.0x

3.5x

BWAY CRIO FTRL INIT USIX

12/4 11/27 11/13 11/20


image8.wmf
Multiple Trends, Internet Hosting Sector
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Multiple Trends, Content Distribution Sector
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Multiple Trends, Integrated Provider Sector
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EQUITY PRICING LATEST TWELVE MONTHS BAL. SHT.

Latest Latest Price % of 52 Shares Market Gross LFY Debt/

COMPANY Ticker Fiscal Yr Quarter 12/08/00 Wk. High Out (a) Cap. Revenue EBITDA EBIT Net Inc. Margin Equity

ASPs

BREAKAWAY SOLUTIONS INC COM BWAY 12/99 09/00 1.88 2.2% 46.0 86.3 98.5 (4.0) (49.1) (43.5) 13.2% 1.3%

CORIO INC COM CRIO 12/99 09/00 2.50 11.5% 49.6 124.0 32.2 (71.9) (99.0) (100.9) -111.3% 27.5%

FUTURELINK CORP COM NEW FTRL 12/99 09/00 1.13 2.9% 68.1 76.6 99.9 (38.6) (90.5) (95.2) -36.0% 7.5%

INTERLIANT INC COM INIT 12/99 09/00 6.47 11.7% 48.3 312.7 128.8 (57.2) (112.4) (126.5) -12.8% 2.7%

USINTERNETWORKING INC COM USIX 12/99 09/00 4.00 5.6% 97.8 391.1 86.9 (100.7) (144.8) (163.6) -43.5% 184.7%

Group Average 198.2 89.3 (54.5) (99.1) (105.9) -38.1% 44.7%

Group Median 124.0 98.5 (57.2) (99.0) (100.9) -36.0% 7.5%

Internet Hosting

DATA RETURN CORP COM DRTN 03/00 09/00 5.97 6.3% 35.8 213.8 30.5 (21.1) (29.1) (30.4) 8.1% 18.8%

DIGEX INC DEL CL A DIGX 12/99 09/00 28.13 15.3% 63.8 1,795.6 138.4 (54.5) (121.8) (123.7) -1.7% 7.0%

EQUINIX INC COM EQIX 12/99 09/00 5.50 33.3% 76.6 421.2    NA (30.3) (63.8) (86.9)    NA 186.5%

EXODUS COMMUNICATIONS INC COM EXDS 12/99 09/00 30.63 34.1% 427.2 13,083.6 644.7 (86.6) (232.1) (232.1) 24.7% NM 

GLOBIX CORP COM GBIX 09/00 09/00 4.44 6.6% 37.3 165.6 95.7 (108.9) (108.9) (108.9) 36.5% NM 

NAVISITE INC COM NAVI 07/00 07/00 5.31 3.2% 58.4 310.1 66.6 (47.9) (57.0) (58.0) -2.9% 30.5%

Group Average 2,665.0 195.2 (58.2) (102.1) (106.6) 12.9% 60.7%

Group Median 365.7 95.7 (51.2) (86.3) (97.9) 8.1% 24.6%

EARNINGS GROWTH

PER SHARE RATE

Projected

COMPANY LTM CY00(b) CY01(b) CY99(b) CY00(b) CY01(b) EPS (b) LTM CY00(b) CY01(b) LTM CY00(0) CY01(b)

ASPs

BREAKAWAY SOLUTIONS INC COM 98.5 122.8 182.5 (0.59) (0.38) 0.04 46.4 % 0.9x 0.7x 0.5x 0.6 0.5 0.3

CORIO INC COM 32.2 44.0 80.7 (38.96) (29.65) (1.82) 80.0 % 3.8x 2.8x 1.5x NM  NM  NM 

FUTURELINK CORP COM NEW 99.9 125.7 145.7 (1.89) (2.12) (0.78) 55.0 % 0.8x 0.6x 0.5x 0.8 0.6 0.5

INTERLIANT INC COM 128.8 155.6 261.4 (1.86) (1.18) (3.09) 66.7 % 2.4x 2.0x 1.2x 3.6 3.0 1.8

USINTERNETWORKING INC COM 86.9 106.5 208.6 (0.40) (1.15) (1.80) 75.6 % 4.5x 3.7x 1.9x 6.4 5.2 2.7

Group Average 64.7 % 2.5x 2.0x 1.1x 2.9 2.3 1.3

Group Median 66.7 % 2.4x 2.0x 1.2x 2.2 1.8 1.2

Internet Hosting

DATA RETURN CORP COM 30.5 43.0 105.9 (0.07) (1.01) (1.17)    NA 7.0x 5.0x 2.0x 7.7 5.5 2.2

DIGEX INC DEL CL A 138.4 170.2 282.9 (0.41) (1.08) (2.57) 62.2 % 13.0x 10.5x 6.3x 12.2 9.9 6.0

EQUINIX INC COM    NA 11.5 85.0 (4.98) (4.98) (2.08)    NA   NA 36.6x 5.0x NA NM NM

EXODUS COMMUNICATIONS INC COM 644.7 813.5 1,820.4 (0.22) (0.33) (0.43) 72.7 % 20.3x 16.1x 7.2x 22.4 17.8 7.9

GLOBIX CORP COM 95.7 96.5 175.7 (1.75) (2.61) (4.68) 100.0 % 1.7x 1.7x 0.9x 4.4 4.4 2.4

NAVISITE INC COM 66.6 91.1 214.6    NA    NA (0.75) 62.5 % 4.7x 3.4x 1.4x 3.9 2.9 1.2

Group Average 74.4% 9.3x 6.7x 2.4x 6.1 4.9 2.5

Group Median 66.7% 3.2x 2.8x 1.4x 3.9 3.0 1.8

Notes:

LQE=Latest Quarter End, LTM=Latest 12 Months, TEV=Total Enterprise Value (Market Cap. + Total Debt - Cash)

(a) Shares Outstanding = Common Shares issued and outstanding as reported on the cover of the latest 10-Q

(b) Mean revenue and earnings per share estimates and 5 year EPS growth rates from IBES.  CY99, CY00 and CY01 represent calendar year 1999, 2000 and 2001, respectively.

(c) CY99 Price/Earnings/Growth Ratio (PEG) equals CY99 P/E divided by IBES 5yr Proj EPS Growth Rate; PEG ratio = 1.0 indicates fairly valued, <1.0 indicates under valued, >1.0 indicates over valued.

(d) Return on Equity (ROE) is LTM Net Income divided by LQE Shareholders' Equity.

(e) Return on Assets (ROA) is LTM EBIT divided by (LQE Total Assets less LQE cash and equivalents).

(In Millions, except Per Share Data)

SELECTED FINANCIAL DATA AND PRICING MULTIPLES

COMPARABLE COMPANIES - ASPs and Internet Hosting

Market Cap./Revenue TEV/Revenue

EQUITY MULTIPLES REVENUES
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EQUITY PRICING LATEST TWELVE MONTHS BAL. SHT.

Latest Latest Price % of 52 Shares Market Gross LFY Debt/

COMPANY Ticker Fiscal Yr Quarter 12/08/00 Wk High Out (a) Cap. Revenue EBITDA EBIT Net Inc. Margin Equity

Content Distribution

AKAMAI TECHNOLOGIES INC COM AKAM 12/99 09/00 34.25 9.9% 107.3 3,675.0 55.2 (118.5) (607.0) (608.6) 24.1% 1.4%

INTERNAP NETWORK SVCS CORP COM INAP 12/99 09/00 16.06 14.5% 148.2 2,380.3 48.3 (62.8) (116.0) (136.2) -135.6% 11.2%

IBEAM BROADCASTING CORP COM IBEM 12/99 09/00 1.94 6.6% 129.9 251.6 9.2 (65.7) (106.3) (106.3) -553.6% 14.8%

DIGITAL IS INC DEL COM ISLD 09/00 09/00 4.13 2.6% 70.7 291.7 78.2 (167.2) (329.9) (329.9) -250.9% 21.7%

GENUITY INC CL A GENU 12/99 09/00 4.63 41.1% 192.2 888.8 1,026.0 (594.3) (843.7) (846.2) -36.7% 16.5%

Group Average 1,497.5 243.4 (201.7) (400.6) (405.4) -190.5% 13.1%

Group Median 888.8 55.2 (118.5) (329.9) (329.9) -135.6% 14.8%

Integrated Providers

LEVEL 3 COMMUNICATIONS INC COM LVLT 12/99 09/00 34.94 26.4% 367.2 12,827.3 925.0 (500.0) (964.0) (1,094.0) -15.0% 117.3%

SAVVIS COMMUNICATIONS CORP COM SVVS 12/99 06/00 1.63 5.8% 92.9 151.0 88.4 (59.3) (93.4) (93.4) -51.4% NM 

PSINET INC COM PSIX 12/99 09/00 0.97 1.6% 191.2 185.3 1,028.6 68.8 (360.1) (1,291.0) -11.9% NM 

METROMEDIA FIBER NETWORK INC CL A MFNX 12/99 09/00 12.44 24.0% 550.6 6,847.6 153.0 (16.9) (171.0) (343.1) -100.7% 93.0%

Group Average 5,002.8 548.8 (126.8) (397.1) (705.4) -44.8% 105.2%

Group Median 3,516.4 539.0 (38.1) (265.5) (718.6) -33.2% 105.2%

GROWTH

EARNINGS PER SHARE RATE

Projected

COMPANY LTM CY00(b) CY01(b) CY99(b) CY00(b) CY01(b) EPS (b) LTM CY00(b) CY01(b) LTM CY00(0) CY01(b)

Content Distribution

AKAMAI TECHNOLOGIES INC COM 55.2 88.2 243.0 (0.05) (1.05) (2.53) 65.0 % 66.5x 41.7x 15.1x 65.3 40.9 14.8

INTERNAP NETWORK SVCS CORP COM 48.3 68.7 205.9 (1.31) (2.16) (1.81) 100.0 % 49.3x 34.7x 11.6x 48.6 34.1 11.4

IBEAM BROADCASTING CORP COM 9.2 18.7 67.5 (3.43) (0.67) (1.40)    NA 27.4x 13.4x 3.7x 21.7 10.6 3.0

DIGITAL IS INC DEL COM 78.2 90.6 226.3 (3.77) (2.90) (7.48) 4.0 % 3.7x 3.2x 1.3x 6.1 5.3 2.1

GENUITY INC CL A 1,026.0 1,167.0 1,814.5 (35.44) (0.99) (1.38) 50.0 % 0.9x 0.8x 0.5x NM  NM  NM 

Group Average 54.8 % 29.6x 18.7x 6.4x 35.4 22.7 7.8

Group Median 57.5 % 27.4x 13.4x 3.7x 35.1 22.4 7.2

Integrated Providers

LEVEL 3 COMMUNICATIONS INC COM 925.0 1,141.4 1,960.4 (0.29) (1.69) (6.52) 61.1 % 13.9x 11.2x 6.5x 20.3 16.5 9.6

SAVVIS COMMUNICATIONS CORP COM 88.4   NA   NA (0.68) (1.90) (2.25)    NA 1.7x   NA   NA 0.9 NA NA

PSINET INC COM 1,028.6 1,250.2 1,982.8 (1.49) (2.73) (4.54) 42.0 % 0.2x 0.1x 0.1x 3.0 2.5 1.6

METROMEDIA FIBER NETWORK INC CL A 153.0 184.4 425.5 0.00 (0.25) (1.17) 99.0 % 44.8x 37.1x 16.1x 52.5 43.6 18.9

Group Average 67.4% 15.1x 17.4x 6.5x 28.9 22.1 8.5

Group Median 57.5% 27.4x 13.4x 5.1x 28.4 22.4 7.8

Notes:

LQE=Latest Quarter End, LTM=Latest 12 Months, TEV=Total Enterprise Value (Market Cap. + Total Debt - Cash)

(a) Shares Outstanding = Common Shares issued and outstanding as reported on the cover of the latest 10-Q

(b) Mean revenue and earnings per share estimates and 5 year EPS growth rates from IBES.  CY99, CY00 and CY01 represent calendar year 1999, 2000 and 2001, respectively.

(c) CY99 Price/Earnings/Growth Ratio (PEG) equals CY99 P/E divided by IBES 5yr Proj EPS Growth Rate; PEG ratio = 1.0 indicates fairly valued, <1.0 indicates under valued, >1.0 indicates over valued.

(d) Return on Equity (ROE) is LTM Net Income divided by LQE Shareholders' Equity.

(e) Return on Assets (ROA) is LTM EBIT divided by (LQE Total Assets less LQE cash and equivalents).

(In Millions, except Per Share Data)

SELECTED FINANCIAL DATA AND PRICING MULTIPLES

COMPARABLE COMPANIES - Content Distribution and Integrated Providers

Market Cap./Revenue TEV/Revenue

EQUITY MULTIPLES REVENUES


