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	A.L. #
	Filed By
	Date Filed
	Comments Due
	Recommendation
	

	2041-E
	PG&E
	10/16/00
	10/30/00
	Should be Reviewed
	

	Analysis:  
This advice letter submits for Commission approval per se reasonableness standards for 
PG&E’s purchases of energy, ancillary services and capacity products in the bilateral electricity market. The reasonableness standards were developed pursuant to D.00-08-023, which provided that, “PG&E will identify for the Energy Division and the Office of Ratepayer Advocates, ahead of time the specific sources of prices offered in the market for energy, ancillary services and capacity products that will be used to price the bilateral transactions. These identified sources will provide a target price range for PG&E’s contracts. Any purchases made by PG&E within this approved range will be reasonable per se…The Energy Division and ORA will be able to validate the price range based on the same market price sources identified ahead of time.”  

However, note that the standards in Attachment 1 are being provided to the Energy Division, ORA and other Commission staff on a confidential basis pursuant to PU Code, Section 583.  The advice letter includes an Attachment 1 which is said to contain, “market sensitive and proprietary information.”  PG&E has requested a protective order for all of the contents of Attachment 1 and has sent redacted copies of Attachment 1 to all parties on the service list.

The advice letter also says that PG&E intends to solicit and evaluate proposals in a Request for Offers process.  The offers received will be evaluated based on the criteria in attachment 1.  The utility had expected that its conversations with the Energy Division and ORA on reasonableness standards would have been approved before the first round of bids were accepted on October 11.  However, that approval has not yet been provided.  This advice letter is submitted because PG&E wants, “assurance that predefined reasonableness standards are in place” before accepting additional bids for bilateral transaction.

Note that PG&E requests a shortened response time of only 14 days for comments or protests.
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