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Product Description:
Volume Weighted Average Price (eVWAP™) Trading System


eVWAP™ is a fully automated unique pricing and execution system that permits its participants to execute trades on eVWAP™-eligible stocks.  The system has been fully approved by the SEC on March 24, 1999 as a facility of the Philadelphia Stock Exchange (PHLX). eVWAP™ is the average price for a specific stock, weighted by the volume of shares of that stock traded “regular way” during the day on all security exchanges throughout the United States as reported to the Consolidated Tape. The eVWAP™ calculation incorporates corrections, cancels, and data retransmits to ensure a reproducible, error free, “glass box” standard.  eVWAP™ is unique in that it provides:

· New Channel of Liquidity
· A Precise Pricing Standard
· Guaranteed End-to-End Anonymity
· Zero Market Impact
· Reduced Transaction Costs
· Multiple Electronic Access Pathways
· No Human Intervention in the Trading Process
· Pre-opening Confirmation of Trades

eVWAP™ electronically protects participants’ identities, orders, trades, residuals and contra-side identities completely through T+3 settlement and clearing.  Participants’ orders are entered by 9:15a.m. EST and receive secure electronic reports confirming their executed trades at 9:20 a.m. EST, and their eVWAP™ prices at 4:20 p.m. EST, respectively.

The pre-open eVWAP™ match, as provided only via the eVWAP™ on the PHLX provides “mutual satisfaction” and “best execution” within a highly liquid, totally anonymous, electronic trading environment and should not be confused with “time-sliced” or “volume-weighted composite prices” that do not provide such advantages to the investor.  eVWAP™ is short-sell exempt from the “tick test” of Rule 10a-1 of the Exchange Act.  PHLX transaction costs are low because there is no human intervention in the process.

eVWAP™ is available to Exchanges, Institutions, Broker/Dealers, and other financial intermediaries (excluding hedge funds).  Firms and their designated traders must be enrolled to use eVWAP™.  Institutions and PHLX non-members must arrange for a member of the Stock Clearing Corporation of Philadelphia (SCCP) to sign a simple one page “bilateral give-up clearing agreement” to use eVWAP™.  A variety of electronic access pathways exist so that trading room environments can be easily integrated to eVWAP™ using global communications services that are secure and reliable (as well as the FIX standard or the Internet).  Participants need only accept the eVWAP™ shrink-wrap license agreement to utilize eVWAP™ software, hardware, and communications links.

In addition to pre-open trade executions at the eVWAP™, eVWAP™ provides automated post-market clearing, settlement, and billing.  This is accomplished via a straight-through process engineered to electronically provide necessary transaction and fee data directly to each SCCP clearing firm and to protect contra-side identity by inserting a SCCP omnibus account as the contra-side to every side of every eVWAP™ trade.  (00-1025-03)
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